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INDEPENDENT AUDITORS' REPORT 

The Board of Trustees 

Salmon School District #29 1 

Salmon, Idaho 

We have audited the accompanying financial statements of the governmenta l activities , each major fund, and the 

aggregate remaining fund information of Salmon School District #29 1, as of and for the year ended June 30, 2012, 

which collectively comprise the District's basic financial statements as listed in the table of contents. These financial 

statements are the responsibility of the Salmon Schoo l District's management. Our responsibility is to express an 

opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards genera lly accepted in the United States of America 

and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining , on a test basis , evidence supporting the amounts and disclos ures in the financial statements. An audit 

also includes assessing the accounting princip les used and significant estimates made by management, as well as 

evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our 

opinions. 

In our opinion the financial statements referred to above present fairly, in all material respects, the respective 

financial position of the governmenta l activities, each major fund, and the aggregate remaining fund inform ation of 

Salmon School District #291 as ofJune 30, 2012, and the respective changes in financial position for the year then 

ended in conformity with accounting principles genera lly accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated December 12, 20 I 2, on 

our consideration of Salmon School District's internal control over financial reporting and our tests of its compliance 

with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that 

report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting or on 

compliance. That report is an integral part ofan audit performed in accordance with Government Auditing Standards 

and should be considered in assessing the results of our audit. 

Accounting principles generally accepted in the United States of America require that supplementary inform ation, 

such as management's discussion and analysis and budgetary comparison information be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, is required by 
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the Government Accounting Standards Board, who considers it to be an essential part of financial reporting for 

placing the basic financial statements in an appropriate operationa l, econom ic, or historical context. We have 

applied certain limited procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquiries of management about the methods 

of preparing the information and comparing the information for consistency with management 's responses to our 

inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 

statements. We do not express an opinion or provide any assurance on the information because the limited 

procedures do not provide us with evidence sufficient to express an opinion or provide any assurance. 

Our audit was performed for the purpose of forming opinions on the financial statements that collectively comprise 

the District's basic financial statements. The accompanying combining and individual nonmajor fund financial 

statements and the Schedule of Expenditures of Federal Awards , required by the U.S. Office of Management Budget 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations , are presented for purposes of 

additional analysis and are not a required part of the basic financial statements. The combining and individual 

nonmajor fund financial statements and the Schedule of Expend itures of Federal Awards are the responsibility of 

management and were derived from and relate directly to the underlying accounting and other record s used to 

prepare the financial statements. The information , has been subjected to the auditing procedures applied in the 

audit of the basic financial statements and certain other procedures, including comparing and reco ncilin g such 

information directly to the underlying accounting and other records used to prepare the financial statements or to the 

financial statements themselves, and other additional procedures in accordance with auditing standards generally 

accepted in the United States of America. In our opinion, the combining and individual nonmajor fund financial 

stateme nts and the Schedu le of Expenditures of Federa l A wards are fairly stated, in all material respects, in relation 

to the basic financial statements taken as a whole. 

December 12, 20 I 2 



SALMON SCHOOL DISTRICT #291 

Management's Discussion and Analysis 
Fiscal Year Ended June 30, 2012 

The discussion and analysis of Salmon School District #291 's financial perfonnance provides an overall review of 
the District's financial activities for the fiscal year ended June 30, 2012. The intent of this discussion and analysis is 
to look at the District's financial perfonnance as a whole; readers should also review the notes to the basic financial 
statements and the financial statements to enhance their understanding of the District's financial perfonnance. 

FINANCIAL HIGHLIGHTS 

Key financial highlights for 2012 are as follows: 

In total, net assets were $4, 186,822, which represents a decrease of $450,847 from 2011. This was primarily due to 
a reduction in state and federal funds received. 

General revenues of $5,146,155 accounted for 82% of all revenues. Program specific revenues of $1,139,993 in the 
fonn of charges for services, operating grants and contributions, and capital grants and contributions accounted for 
18% of total revenues of $6,286,148. 

Total assets of the governmental activities decreased by $484,129. Cash and cash equivalents and other current 
assets decreased by $475,074 and capital assets decreased by $9,055 (net of $128,688 annual depreciation). 

The District had $6,736,995 in expenses; only $1,139,993 of these expenses were offset by program specific charges 
for services, grants, or contributions. General revenues (primarily state support and local property taxes) of 
$5,146,155 fell short of providing for these programs by $450,847. 

OVERVIEW OF THE FINANCIAL ST A TEMENTS 

This annual report consists of a series of financial statements and notes to those statements. These statements are 
organized so the reader can understand Salmon School District #291 as a financial whole; an entire operating entity. 
The statements then proceed to provide an increasingly detailed look at specific financial activities. 

The Statement ofNet Assets and Statement of Activities provide infonnation about the activities of the whole school 
district, presenting both an aggregate view of the District's finances and a longer-tenn view of those finances. Fund 
financial statements provide the next level of detail. For governmental funds, these statements tell how services 
were financed in the short-term as well as what remains for future spending. The General Fund is the most 
significant fund. 

Statement of Net Assets and the Statement of Activities 
While this document contains the large number of funds used by the District to provide programs and activities, the 
view of the District as a whole looks at all financial transactions and asks the question, "How did we do financially 
during 2012?" The Statement of Net Assets and the Statement of Activities answer this question. These statements 
include all assets and liabilities using the accrual basis of accounting; similar to the accounting used by most private
sector companies. This basis of accounting takes into account all of the current year's revenues and expenses 
regardless of when cash is received or paid. 



These two statements report the District's net assets and changes in those assets. The change in net assets is 
important because it tells the reader that,• for the District as a whole, whether the financial position of the District has 
improved or diminished. The causes of this change may be the result of many factors, some financial and some not. 
Non-financial factors include the District's property tax base, current property tax laws in Idaho restricting revenue 
growth, facility condition, required educational programs, and other factors. 

In the Statement of Net Assets and the Statement of Activities, the District reports governmental activities. 
Governmental activities are the activities where most of the District's programs and services are reported including, 
but not limited to, instruction, support services, operation and maintenance of plant, pupil transportation, and 
extracurricular activities. 

Fund Financial Statements 

Analysis of the District's funds begins on page 12. Fund financial reports provide detailed information about the 
District's funds. The District uses many funds to account for financial transactions. These fund financial statements 
focus on the District's most significant funds. 

Governmental Funds 
Most of the District's activities are reported in governmental funds, which focus on how money flows into and out 
of those funds and the balances left at year end available for spending in the future periods. These funds are 
reported using modified accrual accounting, which measures cash and all other financial assets that can readily be 
converted to cash. The governmental fund statements provide a detailed short-term view of the District's general 
government operations and the basic services it provides. Governmental fund information determines whether there 
are more or fewer financial resources that can be spent in the near future to finance educational programs. The 
relationship ( or differences) between governmental activities (reported in the Statement of Net Assets and the 
Statement of Activities) and governmental funds is reconciled in the financial statements. 

GOVERNMENT WIDE FINANCIAL ANALYSIS 

The Statement of Net Assets provides the perspective of the District as a whole. The following provides a summary 
of the District's net assets for 2012 compared to 2011: 

2012 2011 
Assets 

Current and other assets $ 2,095,034 $ 2,570,108 
Capital assets, net 2,623,437 2,632,492 

Total Assets 4,718,471 5,202,600 

Liabilities 
Accounts payable 9,312 
Accrued salaries and benefits 506,636 544,763 
Long Term Debt 

Due Within One Year 4,760 4,467 
Due in More Than One Year 10,941 15,701 

Total Liabilities 531,649 564,931 

Net assets: 
Invested in capital assets, net of debt 2,607,736 2,612,324 
Unrestricted 1,579,086 2,025,345 

$ 4,186,822 $ 4,637,669 

2 



The following table shows the changes in net assets for fiscal year 2012: 

2012 2011 
Revenues 

Program Revenues: 
Charges for services $ 121,008 $ 47,013 
Operating grants and contributions 1,018,985 1,124,962 

General Revenues: 
Property taxes 393,010 392,979 
State aid 3,796,142 4,306,122 
Earnings on investments 3,320 16,722 
Unrestricted grants and contributions 937,040 856,229 
Other 16,643 142,802 

6,286,148 6,886,829 

Program Expenses 
Instruction 4,083,844 3,860,633 
Support services 2,423,151 2,304,354 
Non-instructional 228,846 274,792 
Capital outlay 24,039 
Disposal of land 28,200 
Interest on long term debt 1,154 1,640 
Unallocated Depreciation 118,367 

6,736,995 6,612,025 

Increase/(Decrease) in net assets $ (450,847) $ 274,804 

Governmental revenues come primarily from three sources. State aid of $3,796,142, consists of the state 
apportionment, other state grants, and revenue in lieu of taxes, and makes up 60% of revenues from governmental 
activities. Property taxes of $393,010 make up 6% and unrestricted federal assistance of $937,040 make 15%. 
Other local revenues and other state and federal grants of $1,159,956 make up the remaining 19% of total revenues 
from governmental activities. 

Instruction expenditures, including the support services and transportation, comprise 96% of governmental activities 
expenses. The Statement of Activities shows the cost of program services and the charges for services and grants 
offsetting those services. The following table shows the total cost of services and the net cost of services. That is, it 
identifies the cost of these services supported by tax revenue and federal and state entitlements. 

Total Cost of Net Cost of 
Services 2012 Services 2012 

Instructional $ 4,083,844 $ 3,279,993 
Support services 2,423,151 2,297,154 
Non-instructional 228,846 18,701 
Interest on debt 1,154 1,154 

$ 6,736,995 $ 5,597,002 

3 



Instructional expenses include activities directly dealing with the teaching of pupils and the interaction between 
teacher and pupil. 

Support services provide personnel services, activities, and programs for the administration, management, technical, 
and logistical support to facilitate and enhance the function of instruction and shall provide for the general operation 
of the schools. Support services include transportation activities involved with the conveyance of students to and 
from school, as well as to and from school activities, as provided by state law. 

Non-instructional services include the preparation, delivery, and servicing of lunches, snacks, and other incidental 
meals to students and school staff in connection with school activities. 

THE DISTRICT'S FUNDS FINANCIAL ANALYSIS 

Government Funds 

Information about the District's major funds starts on page 12. These funds are accounted for using the modified 
accrual basis of accounting. All governmental funds had total revenues of $6,289,912 and expenditures of 
$6,732,407. The net change in fund balance for the year in the General Fund and Other Government Funds was a 
decrease of$691,198 and a increase of$248,703 respectively, resulting in a net decrease of$442,495 in total for all 
governmental funds. 

General Fund Budget Highlights 

The District adopted an original budget in June for the subsequent year. The original budget was the final budget for 
the year. The differences between budgeted and actual revenues and expenditures for the major funds are listed 
below: 

Revenuesffransfers in Budgeted Actual Variance 

General fund $ 4,726,910 $ 4,660,625 $ (66,285) 
Federal Forest fund 620,317 556,798 (63,519) 
Food Service fund 162,000 226,865 64,865 
Capital Projects fund 1,200 1,063' {137} 

Total $ 5,510,427 $ 5,445,351 $ (65,076) 

Expendituresffransfers out 

General fund $ 5,201,429 $ 5,364,228 $ (162,799) 
Federal Forest fund 1,389,317 338,373 1,050,944 
Food Service fund 162,000 226,865 (64,865) 
Capital Projects fund 15,722 {15,722} 

Total $ 6,752,746 $ 5,945,188 $ 807,558 

4 



Capital Assets 

At the end of the fiscal year 2012, the District had $2,623,437 invested in land, buildings, furniture and equipment, 
and vehicles (net of accumulated depreciation). 

2012 2011 

Land $ 893,023 $ 893,023 
Building and improvements 5,468,430 5,468,430 
Equipment and vehicles 1,499,097 1,440,063 

Total capital assets $ 7,860,550 $ 7,801,516 
======== 

Accumulated depreciation $ 5,237,113 $ 5,169,024
==:::::::::::======== 

Long Term Debt 

The District entered into a five year capital lease obligation during the 2011 fiscal year for purchase of three copiers. 
The lease obligation was $23,681 with accumulated interest of $4,425 for a total obligation of $28,106. Annual 
lease payments are $5,621. The remaining balance at year end on the lease is $15,701 with accumulated interest of 
$1,631, for a total of$17,332. 

ECONOMIC FACTORS 

The District's funding has varied over the last several years with declines in local and state funding due to budgetary 
hold backs. The receipt of ARRA federal stimulus funds has mitigated this to some degree. The District 
significantly reduced expenditures as an offset. District wide enrollment has declined somewhat which has allowed 
for reduced expenditures. 

In the current year ended, state funds accounted for 85% of total District revenues and local property taxes 
accounted for 8.5%of total District revenues. 

In spite of reduced overall funding, the District has continued to develop state mandated curriculum achievement 
standards. In conjunction with the mandated achievement standards there has been a mandated increase in student 
testing. Again, the District has absorbed the respective increased operational expense. 

In 2008, the District patrons passed a two year supplemental levy of$350,000 for each of the years ended June 2009 
and June 2010 to be used for general operations. They then passed a subsequent and similar $350,000, two year 
levy in 2010 for each of the years ended June 2011 and June 2012. 

The District patrons have rejected attempts to pass a bond levy for building construction multiple times. The 
District has subsequently applied to the State for a loan to construct a new elementary school. 

Throughout the difficulties encountered, the District has continued to operate in a fiscally conservative manner and 
has maintained the highest educational standards possible. 

5 



CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general overview 
of the District's finances and to show the District's accountability for the money it receives. If you have questions 
about this report or need additional financial information, contact Janna Herbst, District Clerk, at Salmon School 
District #291, 907 Sharkey, Salmon, Idaho 83467. 

6 
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SALMON SCHOOL DISTRICT #291 
STATEMENT OF NET ASSETS 
June 30, 2012 

GOVERNMENTAL 
ACTIVITIES 

ASSETS 
Cash and equivalents $ 1,673,089 

Accounts receivable 
Taxes receivable 137,180 

Internal balances 
Due from other governmental agencies 284,765 

Inventory 
Prepaid insurance 

Capital assets 
Land and improvements not being depreciated 893,023 
Construction in progress 
Buildings 5,468,430 
Equipment and vehicles 1,499,097 
Less: Accumulated depreciation (5,237,113) 

Total Capital Assets 2,623,437 

TOT AL ASSETS 4,718,471 

LIABILITIES 
Accounts payable 9,312 
Salaries and benefits payable 506,636 
Payable to fiduciary fund 
Deferred Revenues 

Long-term liabilities 
Due within one year 

Bonds, capital leases and contracts 4,760 
Accrued interest 
Compensated absences 
Postemployment benefit payable 

Due in more than one year 
Compensated absences 
Bonds, capital leases and contracts 10,941 

TOT AL LIABILITIES 531,649 

NET ASSETS 
Invested in capital assets, net of related debt 2,607,736 
Restricted for: 

Capital Projects 
Debt Service 
Food Service 
Other Projects 

Unrestricted 1,579,086 

TOTAL NET ASSETS $ 4,186,822 

The notes to the financial statements are an integral part of this statement. 7 



SALMON SCHOOL DISTRICT #291 
STATEMENT OF ACTIVITIES 
For the Year Ended June 30, 2012 

Functions/Programs 
Primary government 

Governmental Activities: 
Instruction 
Support services 
Plant maintenance & 
operations 
General administration 
Central services 
Transportation 
Food services 
Extracurricular 
Interest on long-term debt 

TOTAL GOVERNMENTAL 
ACTIVITIES 

Program Revenue 

Expenses 
Charges for 

Services 

Operating 
Grants and 

Contributions 

Capital 
Grants and 

Contributions 

$ 4,083,844 
602,403 

$ 17,748 $ 786,103 
9,681 

$ 

735,108 
515,519 
140,321 
417,114 
228,846 

12,686 
1,154 

18,591 
44,691 
39,978 

57,747 

165,454 

$ 6,736,995 $ 121,008 $ 1,018,985 $ 

General revenues: 
Taxes: 

Property taxes, levied for general purposes 
Property taxes, levied for debt service 
Property taxes, levied for capital improvements 

Grants and contributions not restricted to specific programs 
State aid revenue 
Unrestricted investment earnings 
MisceUaneous 

Special item - gain on sale of assets 
Transfers 

TOTAL GENERAL REVENUES 

Change in net assets 

Net assets - Beginning 

NET ASSETS - Ending 

Net (Expense) 
Revenue and 
Changes in 
Net Assets 

Governmental 
Activities 

$ (3,279,993) 
(592,722) 

(677,361) 
(515,519) 
(140,321) 
(398,523) 

(18,701) 
27,292 
(1,154) 

(5,597,002) 

393,010 

937,040 
3,796,142 

3,320 
16,643 

5,146,155 

(450,847) 

4,637,669 

$ 4,186,822 

The notes to the financial statements are an integral part of this statement. 8 



SALMON SCHOOL DISTRICT #291 
BALANCE SHEET 
GOVERNMENTAL FUNDS 
June 30, 2012 

FEDERAL FOOD SERVICE 
GENERAL FUND FOREST FUND FUND 

ASSETS 
Cash and cash equivalents $ 61,399 $ 898,728 $ 302 
Taxes receivable, net 137,180 
lnterfund receivable 
Receivable from other governments 186,633 
Other receivables 589 
Prepaid insurance 

TOTAL ASSETS $ 385,212 $ 898,728 $ 891 

LIABILITIES AND FUND BALANCES 

LIABILITIES 
Negative cash balances 
Accounts payable 
lnterfund payable 
Payable to fiduciary 
Deferred revenue 
Other accrued expenses 

TOT AL LIABILITIES 

$ 
1,685 

22,929 
465,879 

490,493 

$ 
7,627 

7,627 

$ 

891 

891 

FUND BALANCES 
Nonspendable 
Restricted 
Assigned 
Unassigned (105,281) 

891,101 

TOTAL FUND BALANCES 

TOTAL LIABILITIES AND FUND BALANCES $ 

(105,281) 

385,212 $ 

891,101 

898,728 $ 891 

The notes to the financial statements are an integral part of this statement. 9 



CAPITAL 
PROJECT FUNDS 

OTHER 
GOVERNMENTAL 

FUNDS 

TOTAL 
GOVERNMENTAL 

FUNDS 

$ 231,986 $ 486,304 $ 1,678,719 
137,180 

97,543 284,176 
589 

$ 231,986 $ 583,847 $ 2,100,664 

$ $ 5,630 $ 5,630 
9,312 

39,866 
22,929 

506,636 

45,496 544,507 

231,986 

231,986 

538,351 

538,351 

891,101 
770,337 

(105,281) 

1,556,157 

$ 231,986 $ 583,847 $ 2,100,664 

10 
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SALMON SCHOOL DISTRICT #291 
RECONCILIATION OF THE GOVERNMENTAL 
STATEMENT OF NET ASSETS 
June 30, 2012 

FUNDS BALANCE SHEET TO THE 

Total fund balance, governmental funds $ 1,556,157 

Amounts reported for governmental activities in the Statement of Net Assets are different because: 

Capital assets used in governmental activities are not current financial resources and therefore are not 
reported in the fund financial statement, but are reported in the governmental activities of the 
Statement of Net Assets. 

Historical Cost 
Accumulated Depreciation 

7,860,550 
(5,237,113) 

Property taxes receivable have been levied and are due this year, but are not available soon enough to 
pay for the current period's expenditures, and therefore are deferred in the funds. 22,929 

Long-term liabilities, including bonds payable, are not due and payable in the current period, and 
therefore are not reported as liabilities in the funds. Long-term liabilities at year end consisted of: 

General obligation bonds 
Accrued compensated absences 
Accrued interest payable 
Post-employment benefit payable 
Lease payable (15,701) 

Net assets of governmental activities in the Statement of Net Assets $ 4,186,822 

The notes to the financial statements are an integral part of this statement. 11 



SALMON SCHOOL DISTRICT #291 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 
For the Year Ended June 30, 2012 

REVENUES 
Property taxes 
Food service 
Student transportation fees 
Other local 
State apportionment base 
State apportionment transportation 
State apportionment benefits 
Investment earnings 
Other State revenue 
Federal grants and assistance 

GENERAL FUND 

$ 396,774 

18,591 
73,487 

3,210,784 
159,720 
425,638 

2,257 
185,557 
187,817 

FOREST FUND 

$ 

2,161 

554,637 

FOOD SERVICE 

$ 
44,670 

21 

165,454 

TOTAL REVENUES 4,660,625 556,798 210,145 

EXPENDITURES 
Instruction 
Instruction improvement 
Support services 
Non-instructional 
Plant maintenance & operations 
General administration 
Transportation 
Food service 
Debt service: 

Principal 
Interest and other charges 

Capital outlay 

3,302,679 

484,936 
370,743 
643,952 
363,367 

4,467 
1,154 

15,900 

338,373 

226,865 

TOTAL EXPENDITURES 5,187,198 338,373 226,865 

Excess (deficiency) of revenues 
over expenditures (526,573) 218,425 (16,720) 

OTHER FINANCING SOURCES (USES) 
Other sources (uses) 
Transfers in 
Transfers out (177,030) 

16,720 

TOTAL OTHER FINANCING 
SOURCES (USES) (177,030) 16,720 

SPECIAL ITEM 
Proceeds from sale of assets 

Net change in fund balances (703,603) 218,425 

Fund balances - Beginning 598,322 672,676 

FUND BALANCES - Ending $ (105,281) $ 891,101 $ 

The notes to the financial statements are an integral part of this statement. 12 



CAPITAL 
PROJECTS 

$ 

1,063 

1,063 

15,722 

15,722 

{14,659} 

OTHER 
GOVERNMENTAL 

FUNDS 

$ 

7,750 
299,408 

554,123 

861,281 

779,691 
9,992 

67,496 

3,337 

103,733 

964,249 

{102,968} 

TOTAL 
GOVERNMENTAL 

FUNDS 

$ 396,774 
44,670 
18,591 
83,419 

3,510,192 
159,720 

' 425,638 
3,320 

185,557 
1,462,031 

6,289,912 

4,082,370 
9,992 

67,496 
484,936 
724,838 
647,289 
363,367 
226,865 

4,467 
1,154 

119,633 

6,732,407 

{442,495} 

160,310 

160,310 

177,030 
(177,030} 

(14,659) 

246,645 

231,986 $ 

57,342 

481,009 

538,35) 

(442,495) 

1,998,652 

$ 1,556,157 

13 



SALMON SCHOOL DISTRICT #291 
RECONCILIATION OF THE ST A TEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT 
OFACTMTIES 
For the Year Ended June 30, 2012 

Net change in fund balances - total governmental funds: $ (442,495) 

Amounts reported for governmental activities in the Statement of Activities are different because: 

Governmental funds report outlays for capital assets as expenditures because such outlays use 
current financial resources. In contrast, the Statement of Activities reports only a portion of the 
outlay as expense. The outlay is allocated over the assets' estimated useful lives as depreciation 
expense for the period. This is the amount by which capital outlays $119,633 were exceeded by 
depreciation $128,688 in the current period. (9,055) 

Property tax revenues (including penalties and interest) in the Statement of Activities that do not 
provide current financial resources are not reported as revenues in the fund. Net change in deferred 
revenues. (3,764) 

Governmental funds report bond proceeds as current financial resources. In contrast, the Statement 
of Activities treats such issuance of debt as a liability. Governmental funds report repayment of 
bond principal as an expenditure, In contrast, the Statement of Activities treats such repayments as a 
reduction in long-term liabilities. This is the amount by which repayments exceeded proceeds. 4,467 

Some expenses reported in the statement of activities do not require the use of current financial 
Accrued interest not reflected on Governmental funds 
Postemployment benefit not reflected on Governmental funds 
Compensated absences not reflected on Governmental funds 

Change in net assets of governmental activities $ (450,847) 

The notes to the financial statements are an integral part of this statement. 14 



SALMON SCHOOL DISTRICT #291 
STATEMENT OF FIDICUARY NET ASSETS 
FIDUCIARY FUNDS 
June 30, 2012 

ASSETS 
Cash and cash equivalents 
Receivable from general fund 

PRIVATE 
PURPOSE 

TRUST FUNDS 

$ 9,463 

AGENCY FUNDS -
SCHOOL ACTMTY 

FUNDS 

$ 167,375 

TOT AL ASSETS 9,463 167,375 

LIABILITIES 
Accounts payable 
Due to student groups 167,375 

TOT AL LIABILITIES 167,375 

NET ASSETS 
Held in trust for individuals, organizations, and 

other governments $ 9,463 $ 

The notes to the financial statements are an integral part of this statement. 15 



SALMON SCHOOL DISTRICT #291 
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 
FIDUCIARY FUNDS 
For the Year Ended June 30, 2012 

ADDITIONS 
Contributions: 

Public contributions 

PRIVATE 
PURPOSE 

TRUST FUNDS 

$ 15,607 

Total contributions 15,607 

Investment earnings: 
Interest 

Total other additions 

Total additions 15,607 

DEDUCTIONS 
Miscellaneous expense 13,211 

Total deductions 13,211 

Change in net assets 2,396 

Net assets - beginning 7,067 

Net assets - ending $ 9,463 

The notes to the financial statements are an integral part of this statement. 16 
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SALMON SCHOOL DISTRICT #291 
INDEX TO NOTES TO THE FINANCIAL STATEMENTS 
For the Year Ended June 30, 2012 

NOTES INDEX 

1. Summary of Significant Accounting Policies 
A. Reporting Entity 
B. Government-wide and Fund Financial Statements 
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
D. Capital Assets 
E. Compensated Absences 
F. Capital Leases 
G. Long-term Obligations 
H. Use of Estimates 
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J. Budgets 
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L. Nonspendable and Spendable Fund Balances 
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2. Cash and Cash Equivalents 

3. Receivables 

4. Interfund Transactions 

5. Capital Assets 

6. Commitments and Contingencies 

7. Changes in Long-term Debt and Debt Service Requirements 

8. Pension Benefit Obligations 

9. Payroll Expenditures and Related Liabilities 

10. Deferred Revenues 

11. Risk Management 

12. Nonmonetary Transactions 

13. Excess of Actual Expenditures over Budget in the Major Funds 

14. Deficit Fund Balances 

15. Payroll Expenditures and Related Liabilities 
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SALMON SCHOOL DISTRICT #291 
INDEX TO NOTES TO THE FINANCIAL ST A TEMENTS 
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NOTES INDEX (Continued) 

16. Post Retirement Benefits 

17. Subsequent Events 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended June 30, 2012 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Salmon School District #291 (District) is the basic level of government exercising oversight responsibility 
for all activities related to public school education in Salmon School District, Lemhi County, Idaho. The Board 
of Trustees is elected by the public and as such has governance responsibility over all activities related to public 
elementary and secondary school education within the jurisdiction of the school district. The Board of Trustees 
have decision making authority, the power to designate management, the responsibility to significantly influence 
operations and primary accountability for fiscal matters. The District is not included in any other governmental 
"reporting entity. 11 

The District prepares its basic financial statements in conformity with Generally Accepted Accounting Principles 
(GAAP) promulgated by the Governmental Accounting Standards Board (GASB) and other authoritative sources 
identified in Statement of Auditing Standards No. 69 of the American Institute of Certified Public Accountants. 

In 2003, the District implemented GASB Statement No. 34, Basic Financial Statements-and Management's 
Discussion and Analysis-for State and Local Governments, GASB Statement No. 37, Basic Financial 
Statements-and Management's Discussion and Analysis-for State and Local Governments: Omnibus which 
provides additional guidance for the implementation of GASB Statement No. 34, and GASB Statement No. 38, 
Certain Financial Statement Note Disclosures which changes note disclosure requirements for governmental 
entities. 

GASB Statement No. 34 established a new financial reporting model for state and local governments that 
included the addition of management's discussion and analysis, government-wide financial statements, required 
supplementary information and the elimination of the effects of internal service activities and the use of account 
groups to the already required fund financial statements and notes. The GASB determined that fund accounting 
has and will continue to be essential in helping governments to achieve fiscal accountability and should, 
therefore, be retained. The GASB also determined that government-wide financial statements are needed to allow 
users of financial reports to assess a government's operational accountability. The new GASB model integrates 
fund based financial reporting and government-wide financial reporting as complementary components of a 
single comprehensive financial reporting model. 

A. Reporting Entity 
The District is considered an independent entity for financial reporting purposes and is considered a 
primary government. As required by generally accepted accounting principles, these financial statements 
have been prepared based on considerations regarding the potential for inclusion of other entities, 
organizations or functions as part of the District's financial reporting entity. Based on these considerations, 
the District's basic financial statements do not include any other entities. Additionally, as the District is 
considered a primary government for financial reporting purposes, its activities are not considered a part of 
any other governmental or other type of reporting entity. 

Considerations regarding the potential for inclusion of other entities, organizations or functions in the 
District's financial reporting entity are based on criteria prescribed by generally accepted accounting 
principles. These same criteria are evaluated in considering whether the District is a part of any other 
governmental or other type of reporting entity. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended June 30, 2012 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

The overriding elements associated with prescribed criteria considered in determining that the District's 
financial reporting entity status is that of a primary government are that it has a separately elected 
governing body, is legally separate and is fiscally independent of other state and local governments. 

Additionally, prescribed criteria under generally accepted accounting principles include considerations 
pertaining to organizations for which the primary government is financially accountable and considerations 
pertaining to other organizations for which the nature and significance of their relationship with the primary 
government are such that exclusion would cause the reporting entity's financial statements to be misleading 
or incomplete. 

B. Government-Wide and Fund Financial Statements 
The government-wide financial statements (i.e., the Statement of Net Assets and the Statement of 
Activities) report information on all of the non-fiduciary activities of the primary government. For the most 
part, the effect of interfund activity has been removed from these statements. The governmental activities 
are supported by tax revenues and intergovernmental revenues. The District has no business-type activities 
that rely, to a significant extent, on fees and charges for support. 

The statement of activities demonstrates the degree to which the direct expenses of a given function are 
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function. 
Program revenues include 1) charges to customers or applicants who purchase, use or directly benefit from 
goods, services, or privileges provided by a given function and 2) grants and contributions that are 
restricted to meeting operational or capital requirements of a particular function. The District does not 
allocate general (indirect) expenses to other functions. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

Separate financial statements are provided for governmental funds and fiduciary funds, even though the 
latter are excluded from the government-wide financial statements. Major individual governmental funds 
are reported as separate columns in the fund financial statements. 

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
The government-wide financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded 
when earned and expenses are recorded when a liability is incurred, regardless of the timing ofrelated cash 
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been 
met. 

Governmental funds are reported using the current financial resources measurement focus and the modified 
accrual basis of accounting. Under this method, revenues are recognized when measurable and available. 
The District considers all revenues reported in the governmental funds to be available if the revenues are 
collected within sixty days after year end. Property taxes, sales taxes, franchise taxes, licenses, and interest 
are considered to be susceptible to accrual. Expenditures are recorded when the related fund liability is 
incurred, except for principal and interest on general long-term debt, claims and judgments, and 
compensated absences, which are recognized as expenditures to the extent they have matured. General 
capital asset acquisitions are reported as expenditures in governmental funds. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL ST A TEMENTS 
For the Year Ended June 30, 2012 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont) 

Proceeds of general long-tenn debt and acquisitions under capital leases are reported as other financing 
sources. 

Under the tenns of grant agreements, the District funds certain programs by a combination of specific cost
reimbursement grants, block grants, and general revenues. Thus, when program expenses are incurred, 
there are both restricted and unrestricted net assets available to finance the program. It is the District's 
policy to first apply cost-reimbursement grant resources to such programs, followed by block grants, and 
then by general revenues. 

All governmental and enterprise funds of the District follow F ASB Statements and Interpretations issued 
on or before November 30, 1989, Accounting Principles Board Opinions, and Accounting Research 
Bulletins, unless those pronouncements conflict with GASB pronouncements. 

D. Capital Assets 
Capital assets, including land, buildings, and improvements, and equipment assets, are reported in the 
applicable governmental columns in _the government-wide financial statements. Capital assets are defined 
by the District as assets with useful life of one year or greater and a cost of more than $5,000 for equipment 
and vehicles and $20,000 for land, buildings and improvements. The assets are recorded at historical cost 
if purchased or constructed. Donated capital assets are recorded at estimated fair value at the date of 
donation. Capital assets are depreciated over their estimated useful lives. Straight line depreciation is used 
based on the following estimated useful lives: 

Buildings and improvements 30 years 
Equipment and vehicles 10-20 years 

The cost of nonnal maintenance and repairs that do not add to the value of the asset or materially extend 
the life of the asset are not capitalized. 

The District does not possess any material amounts of infrastructure capital assets ( e.g. roads, bridges, 
parking lots, sewers). Amounts expended for such items prior to June 30, 2001 were considered part of the 
cost of the building or other property. In the future, if such items are constructed and appear to be material 
in cost compared to all capital assets, they will be capitalized and depreciated over their estimated useful 
lives. 

E. Compensated Absences 
All twelve month or full time employees earn vacation and sick leave in amounts varying with tenure and 
classification. Vacation time is not reimbursable, however, and is not allowed to carry forward to the 
following year. There is, therefore no accrual of vacation time. 

Limited personal leave for certified teachers can be carried forward up to two days. This amount is 
considered immaterial and is not accrued. 

F. Capital Leases 
Capital leases are recorded at the inception of the leases as expenditures, and other financing sources in 
governmental fund financial statements at the present value of the future minimum lease payments, using 
the stated or implied interest rate in the lease. Lease payments are recorded as expenditures on the due 
date. Capital leases are recorded as a liability in the government-wide financial statements at time of 
inception and the corresponding asset is recorded in the capital asset section of the Statement of Net Assets. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended June 30, 2012 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont) 

G. Long-term Obligations 
In the government-wide financial statements, long-term debt and other long-term obligations are reported 
as liabilities in the applicable governmental activities statement of net assets. For bonds issued after June 
30, 2004, bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life 
of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond 
premium or discount. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well 
as bond issuance costs, during the current period. The face amount of debt issued is reported as other 
financing sources. Premiums received on debt issuances are reported as other financing sources while 
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld 
from the actual debt proceeds received, are reported as debt service expenditures. 

H. Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

I. Fund Accounting 
According to generally accepted accounting principles for governmental units, the District's financial 
operations are accounted for in the following funds: 

GOVERNMENT AL FUND TYPES 

General Fund 
This fund accounts for the general operating (sometimes called the Maintenance & Operations, or M&O) 
fund of the District. It is used to account for all financial resources except those required to be accounted 
for in any other fund. 

Special Revenue Funds 
These funds account for federal and state funded grants as well as locally funded educational programs 
whose expenditures are limited to specific purposes. Such grants have been awarded to the district with the 
purpose of accomplishing specified educational tasks defined in the grant agreements. 

Debt Service Fund 
This fund accounts for the use of taxes levied and other revenues collected for the retirement of debt 
principal, interest and related costs. 

Capital Projects Funds 
These funds are used to account for the school plant facility tax levied, bond proceeds and other resources 
to be used for the construction, purchase and maintenance of school buildings, buses, and equipment. 

Fiduciary Fund Types 
Trust and Agency Funds 
Trust and agency funds are used to account for assets held by the district in a trustee capacity or as 
an agent for student groups and employees. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL ST A TEMENTS 
For the Year Ended June 30, 2012 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

J. Budgets 
Annual budgets are prepared and adopted by the board of Trustees before the beginning of the fiscal year 
on July I st. Budgets are prepared on the GAAP basis of accounting. Annual appropriated budgets are 
adopted for the general, special revenue, debt service, and capital projects funds. All annual appropriations 
lapse at fiscal year end. The District amends its budgets during the year to adjust for updated information. 
Any amended budgets are approved by the Board of Trustees. 

The District budgets transfers from the general fund to other funds to cover the costs incurred by these 
funds in excess of the revenues generated. Certain indirect costs are charged to several special revenue 
funds through budgeted transfers from the special revenue funds to the general fund. 

K. Property Tax 
Property taxes are collected by the County Treasurer and remitted to the District monthly. Taxes are 
payable in semi-annual installments due December 20 and June 20 of each year after which time they 
become delinquent. Taxes levied but not received by the district by June 30 have been accrued and taxes 
still unpaid after sixty days beyond the fiscal year are shown as deferred revenue. 

L. Nonspendable and Spendable Fund Balances 
Fund balance is separated into nonspendable and spendable fund balance. Nonspendable fund balance 
includes amounts that cannot be spent because they are either: (I) not in spendable form; or (2) legally or 
contractually required to be maintained intact. Spendable amounts are classified into restricted, committed, 
assigned, and unassigned. The following is a list of nonspendable and spendable fund balance designations 
for Salmon School District #291. 

Nonspendable for inventory: This fund balance cannot be spent. It is designated to be used for inventory. 

Restricted for debt service: This designation was created to segregate a portion of the fund balance account 
for debt service, including both principal payments and interest payments. The designation was established 
to satisfy restrictions imposed by various bond agreements. 

Restricted for capital projects: This designation was created to segregate a portion of the fund balance 
account for capital construction projects and the plant facility fund. 

Committed: This designation indicates portions of the fund balance that can only be used for specific 
purposes pursuant to constraints imposed by formal action of the District's highest level of decision 
making. These committed amounts cannot be used for any other purpose unless the government removes 
or changes the specified use by taking the same type of action it employed to previously commit those 
amounts. 

Assigned for other purposes: This designation indicates a fund balance that can only be spent for purposes 
officially delegated by authority (budget) or is constrained by governmental intent, but is not restricted or 
committed. 

Unassigned: This designation indicates a fund balance is not assigned to any specific purpose or is a 
negative fund balance. The District will use the positive unassigned fund balance for expenditures in the 
subsequent fiscal year. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended June 30, 2012 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

M. Net Assets 
Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net 
of related debt, consist of capital assets, net of accumulated depreciation, reduced by the outstanding 
balances of any borrowings used for the acquisition, construction, or improvement of those assets. Net 
assets invested in capital assets, net of related debt excluded unspent debt proceeds. Net assets are 
reported as restricted when there are limitations imposed on their use either through enabling legislation 
adopted by the District or through external restrictions imposed by creditors, grantors, or laws or 
regulations of other governments. Restricted resources are used first to fund appropriation. 

The District first applies restricted resources when an expense is incurred for purposes for which both 
restricted and unrestricted net assets are available. 

2. CASH AND CASH EQUIVALENTS 

The District pools cash of all funds into common bank accounts. The accounting records of each fund reflect its 
interest in the pooled cash. Any deficiencies in cash of individual funds represent liabilities to other funds for 
cash borrowed. Cash includes amounts in demand deposit and interest-bearing deposits and time deposits. Cash 
equivalents are defined as those financial instruments which have a maturity date of three months or less from 
the date of acquisition. 

Deposits 
The carrying amount of the District's deposits with financial institutions was $863,157 and the bank balance was 
$901,255. The amount not covered by FDIC insurance was $651,255, but it is fully collateralized. 

Investments 
Investments are stated at fair value, as determined by quoted market prices, except for any certificates for deposit 
which are non-participating contracts and are therefore carried at amortized cost. Statutes authorize the District 
to invest in obligations of the U.S. Treasury and U.S. agencies and repurchase agreements. The District's 
investments at year end consisted of $809,932 invested in the Idaho State Investment Pool. The Idaho State 
Investment Pool is not covered by Federal Deposit Insurance, but is primarily invested in government-backed 
securities. The Idaho State Treasurer provides oversight for investments by or through any department or 
institution of the State of Idaho. Amounts held by the State Investment Pool were held in the following 
investments: government agency notes, commercial paper, corporate bonds, U.S. treasury notes, money market 
accounts, repurchase agreements, and purchased accrued interest. No investments for the State Investment Pool 
are collateralized. The investments held by the State Investment Pool are carried at cost plus accrued interest 
which is the fair market value. 

Custodial credit risk is the risk that, in the event of a bank failure, the district's deposits may not be returned to it. 
The District does not have a policy for custodial credit risk. Through cash management automatic daily 
repurchase agreements with Wells Fargo Bank, the District invests idle cash in uninsured repurchase agreements 
and U.S. Treasury Notes. The repurchase agreement is fully collateralized with an undivided, fractional interest 
in obligations of, or obligations that are fully guaranteed by, the U.S. Government or a related agency. Title to 
the securities is vested in the banks. The bank repurchases the undivided, fractional interest from the District on 
the next banking day. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL ST A TEMENTS 
For the Year Ended June 30, 2012 

2. CASH AND CASH EQUIVALENTS (Continued) 

Depository Account: 
Insured/Collateralized 
Uninsured 

$ 
Bank Balance 

863,157 
Rating 
NIA 
NIA 

Maturity 
NIA 
NIA 

Total deposits $ 863,157 

Investments: 
Idaho State Investment Pool $ 809,932 Unrated NIA 

Concentration Credit Risk is the risk that the District has invested more than 5% of their total investment in any 
one issuer. Currently, Salmon School District #291 holds the following individual issues in an amount greater 
than 5% of their total investments: 

Individual Issuer: % of Total Investment 

Idaho State Investment Pool 48% 

Credit risk is the risk that an issuer of debt securities or another counterparty to an investment will not fulfill its 
obligation and is commonly expressed in terms of the credit quality rating issued by nationally recognized 
statistical rating organizations such as Moody's and Standard & Poor's. The investments of the District are not 
rated and the District's policy does not restrict them to rated investments. 

Investments that are fixed for longer periods are likely to experience greater variability in their fair values due to 
future changes in interest reates. The Distict is investeed in LGIP and overnight repurchase agreements and does 
not have a policy concerning maturities of investments. 

3. RECEIVABLES 

Receivables at year end consist of the following: 

Food Special 
General Service Revenue 

Fund Fund Funds 
County Agencies $ 137,180 $ - $ 
State Agencies 62,653 1,875 
Federal Agencies 123,980 589 95,668 

Total $ 323,813 $ 589 $ 97,543 
======== 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended June 30, 2012 

4. INTERFUND TRANSACTIONS 

lnterfund Receivables/Payables 

The District did not have any interfund receivables and payables at year-end: 

Interfund Transfers 

The District had the following interfund transfers during the year: 

From: General 
Fund 

To: 
Food Service Fund $ 16,720 

Ag Science/Tech 50,000 

State Vocational Educ 1,408 

State Substance Abuse 20 

Title I Disadvantaged 57,622 

Carl Perkins 5,941 

Title 11D Competitive 4,780 

Plant Facilities 40,539 

Totals $ 177,030 

Interfund transfers were made to match resources available to funds where these resources will be expended. 
These generally are reflected in transfers to and from the general fund. In addition, a transfer was made from the 
general fund to various funds to zero out deficit fund balances. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL ST A TEMENTS 
For the Year Ended June 30, 2012 

5. CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2012 was as follows: 

Capital assets, not being depreciated 
Land 
Construction in Process 

Balance 
06-30-2011 

$ 893,023 $ 

Additions 

- $ 

Deletions 

-

Balance 
06-30-2012 

$ 893,023 

Total capital assets, not being depreciated 893,023 893,023 

Capital assets, being depreciated 
Building and improvements 
Equipment and vehicles 

5,468,430 
1,440,063 119,633 (60,599) 

5,468,430 
1,499,097 

Total capital assets, being depreciated 6,908,493 119,633 (60,599) 6,967,527 

Less accumulated depreciation for 
Building and improvements 
Equipment and vehicles 

(4,001,319) 
(1,167,705) 

(62,124) 
(66,564) 60,599 

(4,063,443) 
(1,173,670) 

Total accumulated depreciation (5,169,024) (128,688) 60,599 (5,237,113) 

Total capital assets, being depreciated, net 
1,739,469 (9,055) 1,730,414 

Capital assets, net $ 2,632,492 $ (9,055) $ - $ 2,623,437 

In the government-wide Statement of Activities the column labeled "Expenses" includes charges for depreciation 
expense to the following functions or programs: 

Function: 

Instruction $ 52,405 
Plant Services 10,270 
School Administration 8,551 
Transportation 53,747 
Food Services 1,981 
Extracurricular 1,734 

Total $ 128,688 
======== 

6. COMMITMENTS AND CONTINGENCIES 

The District is at various times involved in claims arising from ordinary course of operations. The estimated 
possible loss to the District for such claims is uncertain, as the likelihood of an unfavorable outcome is unknown. 
No accrual has been reflected in the financial statements for this matter. It is Management's opinion that the 
ultimate disposition of such claims will not have a materially adverse effect on the District's financial condition. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL ST A TEMENTS 
For the Year Ended June 30, 2012 

6. CHANGES IN LONG-TERM DEBT AND DEBT SERVICE REQUIREMENTS 

The District entered into a lease-purchase commitment. The commitment qualifies as a capital lease for 
accounting purposes and therefore has been recorded at the net present value of the future minimum lease 
payments as of the date of inception. The lease contains a cancellation provision and is subject to an annual 
appropriation. The following summarizes the lease obligation: 

US Bank - 3 Kyocera Coeiers - 6.45% 
Payment Date PrincieaI Interest Total 

06/30/2013 
06/30/2014 
06/30/2015 
07/31/2015 

$ 4,760 
5,071 
5,404 

466 

$ 861 
550 
217 

2 

$ 5,621 
5,621 
5,621 

468 

Total $ 15,701 $ 1,630 $ 17,331 

8. PENSION BENEFIT OBLIGATIONS 

Public Employee Retirement System of Idaho 
Public Employee Retirement System of Idaho (PERSI) - The PERS I Base Plan, a cost sharing multiple-employer 
public retirement system, was created by the Idaho State Legislature. It is a defined benefit plan requiring that 
both the member and the employer contribute. The Plan provides benefits based on members' years of service, 
age, and compensation. In addition, benefits are provided for disability, death, and survivors of eligible members 
or beneficiaries. The authority to establish and amend benefit provisions is established in Idaho Code. Designed 
as a mandatory system for eligible state and school district employees, the legislation provided for other political 
subdivisions to participate by contractual agreement with PERSI. 

After 5 years of credited service, members become fully vested in retirement benefits earned to date. Members 
are eligible for retirement benefits upon attainment of the ages specified for their employment classification. For 
each month of credited service, the annual service retirement allowance is 2.0% (2.3% police/firefighter) of the 
average monthly salary for the highest consecutive 42 months. 

PERSI issues publicly available stand alone financial reports that include audited financial statements and 
required supplementary information. These reports may be obtained from PERSI's website www.persi.idaho.gov 

The actuarially determined contribution requirements of the District and its employees are established and may 
be amended by the PERSI Board of Trustees. For the year ended June 30, 2012, the required contribution rate as 
a percentage of covered payroll for members was 6.23% for general members and 7 .69% (7 .65% + .04% 
effective March 1, 2010) for police/firefighters. The employer rate as a percentage of covered payroll was 
10.39% for general members and 10. 73% for police/firefighter members. The District's employer contributions 
required and paid were $376,276, $395,380 and $490,732 for the three years ended June 30, 2012, 2011, and 
2010, respectively. 

28 

http:www.persi.idaho.gov


SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended June 30, 2012 

9. PAYROLL EXPENDITURES AND RELATED LIABILITIES 

Contracts for teacher's salaries are payable in twelve monthly installments beginning in September. At June 30, 
a liability of $506,636 for the remaining two months of the current contracts and associated contracted benefits 
was accrued. 

The District provides personal and sick leave to its employees, as well as paid vacations, depending on job 
classification, length of service, and other factors. However, the employees of the District cannot carry any 
personal and sick leave or vacation over to the following year. Therefore, no amount for accrued compensation 
has been reported. 

10. DEFERRED REVENUES 

The District reports deferred revenues on its fund balance sheet. Deferred revenues arise when resources are 
received by the District before it has a legal claim to them, as when grant monies are received prior to the 
occurrence of qualifying expenditures. In subsequent periods, when the District has a legal claim to the 
resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is 
recognized. On the government fund financial statements property taxes that are delinquent are recorded as 
deferred revenue since they are not available within 60 days of the fiscal year end, however, in the government
wide financial statements all property taxes are recognized in the year they are measurable. Deferred revenues 
at June 30, 2012, represent assets that are not available for use by the District to liquidate current year liabilities. 
A summary of deferred revenues by fund follows: 

General Fund 

Property tax deferred revenue $ 22,929 
Other deferred revenue 

Total deferred revenue $ 22,929 
======== 

11. RISK MANAGEMENT 

The District is exposed to various risks related to torts; theft of, damage to, and destruction of assets; errors and 
omissions; and natural disasters. The District's risk management program encompasses various means of 
protecting the District against loss by obtaining property, casualty and liability coverage through commercial 
insurance carriers. Settled claims have not exceeded insurance coverage in any of the previous three years. 

12. NONMONETARY TRANSACTIONS 

The District received $16,401 in USDA Commodities during the 2011-2012 fiscal year. The commodities 
received are valued at the average wholesale price as determined by the distributing agency. All commodities 
received by the District were treated as revenue and expense of the fund receiving the commodities. 
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SALMON SCHOOL DISTRICT #291 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended June 30, 2012 

13. EXCESS OF ACTUAL EXPENDITURES OVER BUDGET IN THE MAJOR FUNDS 

Actual major fund expenditures exceeded budget by the following: 

Amount 

General Fund $ 76,308 
Food Service 64,865 
Capital Projects 15,722 

Total $ 156,895 
======== 

14. DEFICIT FUND BALANCES 

The General Fund had a deficit fund balance of$105,281 as of June 30, 2012. 

15. PAYROLL EXPENDITURES AND RELATED LIABILITIES 

Teacher contracts were signed for the nine month period September l, 2011 through May 31, 2012 to be paid 
over the twelve months of September l, 2011 through August 31, 2012. The financial statements reflect the 
salary expense for this period. The accrued payroll reflects the final two months of the contracts. 

16. POST RETIREMENT BENEFITS 

The District provides post-employment health care to its retirees and their currently enrolled dependents (at 
time of retirement) up to age 65 (Medicare eligible). To be eligible for benefits, an employee must be at least 
55 years of age, or at least 50 if they qualify under PERSI's "Rule of90", and have accrued at least ten years of 
continuous service as a District employee. Benefits include medical and dental benefits. Currently only I 0 
retirees participate in this benefit and pay the total cost of the premium (employer and employee portion). Each 
year approximately one employee is added and one becomes Medicare eligible and is removed. 

With such a small pool of retirees participating in the plan, along with the limited number of years of eligibility, 
it is the District's position that it is not cost effective to have an actuarial determination performed to calculate 
the ARC (Annual Required Contribution) as required by GASB 45. In accordance with GASB 45, the District 
has 30 years to accrue the unfunded portion of any existing liability. The cumulative amount for fiscal year 
2012 is immaterial and therefore the District did not accrue a liability for the current year ended. 

17. SUBSEQUENT EVENTS 

Subsequent events have been considered through the report date of December 12, 2012. There are no known 
subsequent events that will have a material impact on the operation of the District. 
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SALMON SCHOOL DISTRICT #291 
BUDGET AND ACTUAL (WITH VARIANCES) 
GENERAL FUND 
For the year ended June 30, 2012 

VARIANCE 
BUDGETED AMOUNTS ACTUAL FAVORABLE 

REVENUES 
Property taxes 
Food service 
Student transportation fees 
Other local 
State apportionment base 
State apportionment transportation 
State apportionment benefits 
Investment earnings 
Other State revenue 
Federal grants and assistance 

ORIGINAL 

$ 393,473 

39,000 
3,492,536 

153,525 
463,294 

185,082 

$ 

FINAL 

393,473 

39,000 
3,492,536 

153,525 
463,294 

185,082 

AMOUNTS 

$ 396,774 

18,591 
73,487 

3,210,784 
159,720 
425,638 

2,257 
185,557 
187,817 

(UNFAVORABLE) 

$ 3,301 

18,591 
34,487 

(281,752) 
6,195 

(37,656) 
2,257 

185,557 
2,735 

TOTAL REVENUES 4,726,910 4,726,910 4,660,625 (66,285) 

EXPENDITURES 
Instruction 
Support services 
Non-instructional 
Plant maintenance and operation 
General administration 
Central services 
Transportation 
Food service 
Debt Service: 

Principal 
Interest and other charges 

Capital Outlay 

3,128,755 

482,290 
356,079 
843,734 

8,400 
291,632 

3,128,755 

482,290 
356,079 
843,734 

8,400 
291,632 

3,302,679 

484,936 
370,743 
643,952 

363,367 

4,467 
1,154 

15,900 

(173,924) 

(2,646) 
(14,664) 
199,782 

8,400 
(71,735) 

(4,467) 
(1,154) 

(15,900) 

TOTAL EXPENDITURES 5,110,890 5,110,890 5,187,198 (76,308) 

Excess (deficiency) of revenues 
over expenditures (383,980) (383,980) (526,573) (142,593) 

OTHER FINANCING SOURCES (USES) 
Proceeds from capital leases 
Transfers in 
Transfers out (90,539) (90,539) (177,030) (86,491) 

TOTAL OTHER FINANCING 
SOURCES (USES) (90,539) (90,539) (177,030) (86,491) 

SPECIAL ITEM 
Proceeds from sale capital assets 

Net change in fund balances (474,519) (474,519) (703,603) $ (229,084) 

Fund balances - Beginning (50,000) (50,000) 598,322 

FUND BALANCES - Ending $ (524,519) $ {524,519) $ (105,281) 
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SALMON SCHOOL DISTRICT #291 
BUDGET AND ACTUAL (WITH VARIANCES) 
FEDERAL FOREST FUND 
For the year ended June 30, 2012 

ORIGINAL 
REVENUES 

Property taxes $ 
Food service 
Student transportation fees 
Other local 
State apportionment base 
State apportionment transportation 
State apportionment benefits 
Investment earnings 
Other State revenue 
Federal grants and assistance 620,317 

$ 

FINAL 

620,317 

ACTUAL 
AMOUNTS 

$ 

2,161 

554,637 

(UNFAVORABLE) 

$ 

2,161 

(65,680) 

TOTAL REVENUES 620,317 620,317 556,798 (63,519) 

EXPENDITURES 
Instruction 
Support services 
Non-instructional 
Plant maintenance and operation 
General administration 
Central services 
Transportation 
Food service 
Debt Service: 

Principal 
Interest and other charges 

Capital Outlay 

305,499 

1,083,818 

305,499 

1,083,818 

338,373 (32,874) 

1,083,818 

TOTAL EXPENDITURES 1,389,317 1,389,317 338,373 1,050,944 

Excess ( deficiency) of revenues 
over expenditures (769,000) (769,000) 218,425 987,425 

OTHER FINANCING SOURCES (USES) 
Proceeds from capital leases 
Transfers in 
Transfers out 

TOTAL OTHER FINANCING 
SOURCES (USES) 

SPECIAL ITEM 
Proceeds from sale capital assets 

Net change in fund balances (769,000) (769,000) 218,425 $ 987,425 

Fund balances - Beginning 672,676 672,676 672,676 

FUND BALANCES - Ending $ (96,324) $ (96,324) $ 891,101 
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SALMON SCHOOL DISTRICT #291 
BUDGET AND ACTUAL (WITH VARIANCES) 
FOOD SERVICE FUND 
For the year ended June 30, 2012 

BUDGETED AMOUNTS 
ORIGINAL FINAL 

REVENUES 
Property truces $ $ 
Food service 42,000 42,000 
Student transportation fees 
Other local 
State apportionment base 
State apportionment transportation 
State apportionment benefits 
Investment earnings 
Other State revenue 
Federal grants and assistance 120,000 120,000 

ACTUAL 
AMOUNTS 

$ 
44,670 

21 

165,454 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$ 

2,670 

21 

45,454 

TOTAL REVENUES 162,000 162,000 210,145 48,145 

EXPENDITURES 
Instruction 
Support services 
Plant maintenance and operation 
General administration 
Central services 
Transportation 
Food service 
Debt Service: 

Principal 
Interest and other charges 

Capital Outlay 

162,000 162,000 226,865 (64,865) 

TOTAL EXPENDITURES 162,000 162,000 226,865 (64,865) 

Excess (deficiency) of revenues 
over expenditures (16,720) (16,720) 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Transfers out 

16,720 16,720 

TOTAL OTHER FINANCING 
SOURCES (USES) 16,720 16,720 

SPECIAL ITEM 
Proceeds from sale capital assets 

Net change in fund balances $ 

Fund balances - Beginning 

FUND BALANCES - Ending $ $ $ 
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SALMON SCHOOL DISTRICT #291 
BUDGET AND ACTUAL (WITH VARIANCES) 
CAPITAL PROJECT FUNDS 
For the year ended June 30, 2012 

VARIANCE 
BUDGETED AMOUNTS ACTUAL FAVORABLE 

ORIGINAL FINAL AMOUNTS (UNFAVORABLE} 
REVENUES 

Property truces $ $ $ $ 
Food service 
Student transportation fees 
Other local 
State apportionment base 
State apportionment transportation 
State apportionment benefits 
Investment earnings 1,200 1,200 1,063 (137) 
Other State revenue 
Federal grants and assistance 

TOTAL REVENUES 

EXPENDITURES 
Instruction 
Support services 
Plant maintenance and operation 
General administration 
Central services 
Transportation 
Food service 
Debt Service: 

Principal 
Interest and other charges 

Capital Outlay 

TOTAL EXPENDITURES 

Excess (deficiency) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES) 
Proceeds from sale of bonds 
Transfers in 
Transfers out 

1,200 

1,200 

1,200 

1,200 

1,063 

15,722 

15,722 

(14,659) 

(137) 

(15,722) 

(15,722) 

(15,859) 

TOTAL OTHER FINANCING 
SOURCES (USES) 

SPECIAL ITEM 
Proceeds from sale capital assets 

Net change in fund balances 1,200 1,200 (14,659) $ (15,859) 

Fund balances - Beginning 

FUND BALANCES - Ending $ 

246,645 

247,845 $ 

246,645 

247,845 $ 

246,645 

231,986 
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SALMON SCHOOL DISTRICT #291 
COMBINING BALANCE SHEET 
NONMAJOR SPECIAL REVENUE FUNDS 
June 30, 2012 

ASSETS 
Cash and cash equivalents 
Receivab]e from other governments 
Taxes receivable, net 
Due from other funds 
Inventory 

AG SCIENCE/ 
TECH 

$ 17,942 $ 

LIFE SKILLS 
TRAINING 

5,045 

CONTRACT 
SUPPORT 

$ 504 

TOTAL ASSETS $ 17,942 $ 5,045 $ 504 

LIABILITIES AND FUND BALANCES 

LIABILITIES 
Negative cash balances 
Accounts payable 
Other accrued expenses 
Due to other funds 
Deferred revenue 

$ 

7,612 

$ $ 

TOT AL LIABILITIES 

FUND BALANCES 
Nonspendable 
Restricted 
Assigned 
Unassigned 

TOTAL FUND BALANCES 

7,612 

10,330 

10,330 

5,045 

5,045 

504 

504 

TOT AL LIABILITIES AND 
FUND BALANCES $ 17,942 $ 5,045 $ 504 
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$ 

GEAR UP II 

2,464 
934 

STATE DRIVERS 
EDUCATION 

$ 5,894 
1,875 

GOVERNOR'S 
LITERACY 
INITIATIVE 

$ 21,414 

STATEVOC 
EDUC 

$ 

5,630 

DAY 
TREATMENT 

$ 13,367 

$ 3,398 $ 7,769 $ 21,414 $ 5,630 $ 13,367 

$ $ 

2,535 

$ $ 5,630 $ 

2,535 5,630 

$ 

3,398 

3,398 

3,398 

5,234 

5,234 

$ 7,769 

21,414 

21,414 

$ 21,414 $ 5,630 

13,367 

13,367 

$ 13,367 
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SALMON SCHOOL DISTRICT #291 
COMBINING BALANCE SHEET 
NONMAJOR SPECIAL REVENUE FUNDS 
June 30, 2012 

ASSETS 
Cash and cash equivalents 
Receivable from other governments 
Taxes receivable, net 
Due from other funds 
Inventory asset for resale 

STATE TECH 
GRANT 

$ 25,575 

STATE 
SUBSTANCE 

ABUSE 

$ 62 $ 

MEDICAID 

142,864 

TOTAL ASSETS $ 25,575 $ 62 $ 142,864 

LIABILITIES AND FUND BALANCES 

LIABILITIES 
Negative cash balances 
Accounts payable 
Other accrued expenses 
Due to other funds 
Deferred revenue 

$ $ 

62 

$ 

TOT AL LIABILITIES 62 

FUND BALANCES 
Nonspendable 
Restricted 
Assigned 
Unassigned 

TOTAL FUND BALANCES 

TOT AL LIABILITIES AND 
FUND BALANCES $ 

25,575 

25,575 

25,575 $ 62 $ 

142,864 

142,864 

142,864 
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$ 

QWEST 

IO 

TITLE I 
DISADVANTAGED 

$ 24,766 

IDEA-B SCHOOL 
AGE 

$ 23,201 
47,696 

IDEA-B 
PRESHCOOL 

$ 25 $ 

CARL 
PERKINS 

3,345 

$ 10 $ 24,766 $ 70,897 $ 25 $ 3,345 

$ $ 

24,766 

$ 

1,546 

$ $ 

3,345 

24,766 1,546 3,345 

$ 

IO 

10 

IO $ 24,766 

69,351 

69,351 

$ 70,897 

25 

25 

$ 25 $ 3,345 
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SALMON SCHOOL DISTRICT #291 
COMBINING BALANCE SHEET 
NONMAJOR SPECIAL REVENUE FUNDS 
June 30, 2012 

ASSETS 
Cash and cash equivalents 
Receivable from other governments 
Taxes receivable, net 
Due from other funds 
Inventory asset for resale 

TITLEIIA 
CLASS SIZE 

$ 695 
41,408 

TITLE IVA 
DRUG FREE 

$ 6,371 

TITLE HD 
COMPETITIVE 

$ 

TOTAL ASSETS $ 42,103 $ 6,371 $ 

LIABILITIES AND FUND BALANCES 

LIABILITIES 
Negative cash balances 
Accounts payable 
Other accrued expenses 
Due to other funds 
Deferred revenue 

$ $ $ 

TOTAL LIABILITIES 

FUND BALANCES 
Nonspendable 
Restricted 
Assigned 
Unassigned 

TOTAL FUND BALANCES 

TOT AL LIABILITIES AND 
FUND BALANCES $ 

42,103 

42,103 

42,103 $ 

6,371 

6,371 

6,371 $ 
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BOND AND PLANT TOTAL ALL 

$ 

INTEREST 

3,051 

FACILITIES 

$ 182,466 

SICK LEAVE 

$ 7,243 $ 

FUNDS 

486,304 
97,543 

$ 3,051 $ 182,466 $ 7,243 $ 583,847 

$ $ $ $ 5,630 

39,866 

45,496 

$ 

3,051 

3,051 

3,051 

182,466 

182,466 

$ 182,466 

7,243 

7,243 

$ 7,243 $ 

538,351 

538,351 

583,847 
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SALMON SCHOOL DISTRICT #291 
COMBINING ST A TEMENT OF 
REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 

NONMAJOR SPECIAL REVENUE FUNDS 
For the Year Ended June 30, 2012 

REVENUES 
Property taxes 
Intergovernmental-State 
Intergovernmental-Federal 
Student transportation fees 
Investment earnings 
Miscellaneous 
Other local 

AG SCIENCE/ 
TECH 

$ 

LIFE SKILLS 
TRAINING 

$ 
8,533 

CONTRACT 
SUPPORT 

$ 

TOT AL REVENUES 8,533 

EXPENDITURES 
Instruction 
Support services 
Non-instructional 
General administration 
Transportation 
Food service 
Capital outlay 
Debt service-principal 
Debt service-interest 

51,989 7,856 

750 

TOTAL EXPENDITURES 51,989 7,856 750 

Excess (deficiency) of revenues over 
expenditures (51,989) 677 (750) 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Transfers out 

50,000 

TOT AL OTHER FINANCING 
SOURCES (USES) 50,000 

SPECIAL ITEM 
Proceeds from sale of equipment 

Net change in fund balances (1,989) 677 (750) 

Fund balance - Beginning 

FUND BALANCES - Ending 

12,319 

$ 10,330 

4,368 

$ 5,045 

1,254 

$ 504 
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GOVERNOR'S 
STATE DRIVERS LITERACY STATEVOC DAY 

$ 

GEAR UPII 

42,991 
$ 

EDUCATION 

1,875 

3,750 

$ 

INITIATIVE 

15,198 
$ 

EDUC 

18,797 

TREATMENT 

$ 

42,991 

39,593 

5,625 

4,999 

15,198 

3,258 

18,797 

20,205 

39,593 

3,398 

4,999 

626 

3,258 

11,940 

20,205 

(1,408) 

1,408 

1,408 

$ 

3,398 

3,398 $ 

626 

4,608 

5,234 $ 

11,940 

9,474 

21,414 $ 

13,367 

$ 13,367 
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SALMON SCHOOL DISTRICT #291 
COMBINING STATEMENT OF 
REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 

NONMAJOR SPECIAL REVENUE FUNDS 
For the Year Ended June 30, 2012 

STATE TECH 
GRANT 

REVENUES 
Property taxes $ 
Intergovernmental-State 39,404 
Intergovernmental-Federal 
Student transportation fees 
Investment earnings 
Miscellaneous 
Other local 

39,404 

EXPENDITURES 
Instruction 14,988 
Support services 
Support services 
General administration 
Transportation 
Food service 
Capital outlay 
Debt service-principal 
Debt service-interest 

14,988 

Excess (deficiency) of revenues over 
expenditures 24,416 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Transfers out 

STATE 
SUBSTANCE 

ABUSE 

$ 

20 

20 

(20) 

20 

$ 

MEDICAID 

114,863 

114,863 

161,162 

161,162 

(46,299) 

SPECIAL ITEM 
Proceeds from sale of equipment 

Net change in fund balances 

Fund balance - Beginning 

FUND BALANCES - Ending 

24,416 

1,159 

$ 25,575 $ 

20 

$ 

(46,299) 

189,163 

142,864 
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$ 

QWEST 

$ 

TITLE I DIS
ADVANTAGED 

173,251 

IDEA-B SCHOOL 
AGE 

$ 

260,940 

IDEA-B 
PRESHCOOL 

$ 

15,959 

CARL PERKINS 

$ 

173,251 

233,563 
25,616 

260,940 

195,361 
1,813 

15,959 

15,934 
12,652 

3,337 

259,179 

(85,928) 

57,622 

197,174 

63,766 

15,934 

25 

15,989 

(15,989) 

5,941 

57,622 5,941 

$ 

IO 

IO $ 

(28,306) 

28,306 

63,766 

5,585 

$ 69,351 

25 

$ 25 $ 

(10,048) 

10,048 
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SALMON SCHOOL DISTRICT #291 
COMBINING STATEMENT OF 
REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 

NONMAJOR SPECIAL REVENUE FUNDS 
For the Year Ended June 30, 2012 

TITLEIIA 
CLASS SIZE 

REVENUES 
Property taxes $ 

Intergovernmental-State 
Intergovernrnental-F ederal 94,292 
Student transportation fees 
Investment earnings 
Miscellaneous 
Other local 

94,292 

EXPENDITURES 
Instruction 42,197 
Support services 9,992 
Support services 
General administration 
Transportation 
Food service 
Capital outlay 
Debt service-principal 
Debt service-interest 

52,189 

Excess (deficiency) of revenues over 
expenditures 42,103 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Transfers out 

TITLE IV A DRUG 
FREE 

$ 

770 

770 

(770) 

$ 

TITLEIID 
COMPETITIVE 

9,681 

9,681 

14,461 

14,461 

(4,780) 

4,780 

SPECIAL ITEM 
Proceeds from sale of equipment 

Net change in fund balances 

Fund balance - Beginning 

FUND BALANCES - Ending 

42,103 

$ 42,103 

(770) 

7,141 

$ 6,371 $ 

4,780 
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BOND AND 
INTEREST 

$ 

PLANT 
FACILITIES 

$ 
57,747 

4,000 

SICK LEAVE 

$ 

TOTAL ALL 
FUNDS 

$ 
280,611 
572,920 

3,750 

4,000 

61,747 861,281 

791,105 
65,324 

750 
3,337 

103,733 103,733 

103,733 964,249 

(41,986) (102,968) 

40,539 160,310 

40,539 160,310 

3,051 

$ 3,051 

(1,447) 

183,913 

$ 182,466 

7,243 

$ 7,243 

57,342 

481,009 

$ 538,351 
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SALMON SCHOOL DISTRICT #291 
COMBINING BALANCE SHEET - FIDUCIARY FUND TYPES 
PRIVATE PURPOSE TRUST FUNDS 
June 30, 2012 

SCHOLARSIDP EMPLOYEE 
TRUST HEALTH TRUST TOTAL 

ASSETS 
Cash and cash equivalents $ 2,694 $ 6,769 $ 9,463 
Receivable from other governments 
Taxes receivable, net 
Due from other funds 
Inventory 

TOTAL ASSETS $ 2,694 $ 6,769 $ 9,463 

LIABILITIES AND FUND BALANCES 

LIABILITIES 
Accounts payable 
Other accrued expenses 
Due to other funds 
Payable to other governments 
Interfund payable 
Deferred revenue 

TOTAL LIABILITIES 

FUND BALANCES 
Nonspendable 
Restricted 
Assigned 
Unassigned 

TOTAL FUND BALANCES 

TOTAL LIABILITIES AND 
FUND BALANCES 

$ 

$ 

2,694 

2,694 

2,694 

$ 

$ 

6,769 

6,769 

6,769 

$ 

$ 

9,463 

9,463 

9,463 
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SALMON SCHOOL DISTRICT #291 
COMBINING STATEMENT OF 
REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 

FIDUCIARY FUND TYPES - PRIVATE PURPOSE TRUST FUNDS 
For the Year Ended June 30, 2012 

REVENUES 
Property taxes 
Intergovernmental-State 
Intergovemmental-F ederal 
Transportation fees 
Investment earnings 
Miscellaneous 
Other local 

$ 

SCHOLARSHIP 
TRUST 

3,474 

EMPLOYEE 
HEALTH TRUST 

$ 

12,133 

$ 

TOTAL 

3,474 
12,133 

TOT AL REVENUES 3,474 12,133 15,607 

EXPENDITURES 
Instruction 
Support services 
General administration 
Non-instructional 
Transportation 
Food service 
Capital outlay 
Debt service-principal 
Debt service-interest 

3,100 

10,111 

3,100 

10,111 

TOTAL EXPENDITURES 3,100 10,111 13,211 

Excess (deficiency) of revenues over 
expenditures 374 2,022 2,396 

OTHER FINANCING SOURCES (USES) 
Other sources 
Transfers in 
Transfers out 

TOT AL OTHER FINANCING 
SOURCES (USES) 

SPECIAL ITEM 
Proceeds from sale of equipment 

Net change in fund balances 374 2,022 2,396 

Fund balance - Beginning 

FUND BALANCES - Ending 

2,320 

$ 2,694 

4,747 

$ 6,769 $ 

7,067 

9,463 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FlNANCIAL REPORTlNG 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FlNANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Board of Trustees 

Salmon School District #29 I 

Salmon, Idaho 

We have audited the financial stateme nts of the governmen tal act1v1t1es, each major fund and the aggregate 

remaining fund information of Salmon School District #29 1, as of and for the year ended June 30, 2012, which 

collectively comprise the District's basic financial statements as listed in the tab le of conten ts, and have issued our 

report thereon dated December 12, 2012. We conducted our audit in accordance with aud iting standards generally 

accepted in the United States of America and the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control over Financial Reporting 
Management of Salmon School District #291 is responsi ble for estab lishing and maintaining effective internal 

control over financial reporting. In planning and perfonning our audit, we considered Salmon Schoo l District's 

internal contro l over financial reporting as a basis for designing our auditing procedures for the purpose of 

expressing our opinion on the financial stateme nts, but not for the purpose of expressing an opinion on the 

effectiveness of Sa lmon School District 's internal control over financial reporting. According ly, we do not express 

an opinion on the effect iveness of Salmon Schoo l District #29 1 's internal control over financial reporting. 

Our considerat ion of the internal control ove r financial reporting was for the limited purpose described in the 

preceding paragraph and was not designed to identify all deficiencies in internal control over fmancial reporting that 

might be significant deficiencies or material weaknesses, and therefore, there can be no assurance that all 

deficiencies, significant deficiencies , or material weaknesses have been identified. However, as described in the 

accompanying schedule of findings and responses, we identified certain deficiencies in internal control over 

financial reporting that we consider to be material weaknesses and other deficiencies that we consider to be 

significant deficiencies. 

A deficiency in internal control exists when the design or operation of a contro l does not allow management or 

employees, in the normal course of perfonning their assig ned functions, to prevent or detect and correct 

misstatements on a timely basis. A material weakness is a defic iency, or combinatio n of deficiencies , in internal 

control such that there is a rea sonab le possibility that a material misstatement of the entity's financial statements will 

not be prevented, or detected and corrected on a timely basis . We consider the deficiencies described in the 

accompany ing schedule of findings and respo nses as items 20 12-3 and 2012-4 to be material weaknesses. 
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A significant deficiency is a deficiency or a combination of deficiencies in internal control that is less severe than a 

material weakness, yet important enough to merit attent ion by those charged with governance. We consider the 

deficiencies described in the accompanying schedu le of findings and responses as 2012-1 and 2012-2 , to be 

significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Salmon School District #29 1 's financial statements are free 

of material misstatement , we performed tests of its compliance with certain provisions of laws, regulations , contracts 

and grant agreements, noncompliance with which could have a direct and material effect on the determination of 

financial stateme nt amounts. However, providing an opinion on compliance with those provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 

instances of noncompliance or other matters that are required to be reported under Government Auditing Standards. 

We noted certain matters that we have reported to management of Salmon Schoo l District #291, in a separate letter 

dated December 12, 20 12. 

Salmon School District #291 's response to the findings identified in our audit is described in the accompanying 

schedu le of findings and responses. We did not audit Salmon School District #29 1 's response and, accordingly, we 

express no opinion on it. 

This report is intended solely for the information and use of the management , others within the entity, the state 

legislative auditor and federal awarding agencies and is not intended to be and shou ld not be used by anyone other 

than these specified parties. 

December 12, 2012 
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Gera ld W. Sear le, Cl'A 
Stc\'c n J . Hart, CPA 
Fa rr ell J. Steiner, C PA 
Dana Er ic l1.,11t, CPA 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD 

HA VE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL 

CONTROL OVER COMPLIANCE IN ACCO RDA NCE WITH 0MB CIRCULAR A-133 

The Board of Trustees 

Salmon School District #29 I 

Salmon , Idaho 

Compliance 

We have audited Salmon School District #291 's comp liance, with the ty pes of comp liance requirements described in 

the U.S. Office of Management and Budget Circu lar A-133 Compliance Suppl ement that could have a direct and 

material effect on each of its major federal program s for the year ended June 30, 20 12. Salmon School District 

#29 1 's major federa l programs are identified in the summary of auditor's results sect ion of the accompany ing 

Schedule of Findings and Questioned Costs. Compliance with the requirem ents of laws, regulations, contracts and 

grants applicab le to each of its major federal programs is the responsibility of the District's mana gement. Our 

respons ibility is to express an opin ion on Salmon Schoo l District #29 1 's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standard s generally accepted in the United States 

of America ; the standards applicable to financia l audits contained in Government Auditing Standards, issued by the 

Comptroller Genera l of the Un ited States; and U.S. Office of Management and Budget Circular A- 133, Audits of 

States, Local Governments, and Non-Profit Organizations. Those standards and Circular A-133 require that we plan 

and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 

requirements referred to above that could have a direct and material effect on a major federal program occurred. An 

audit includes examin ing, on a test bas is, evidence about the Salmon School District #291 's compliance with those 

requirements and performing such other proced ures as we considered necessary in the circumstance s. We be lieve 

that our audit provide s a reasonable basis for our opinio n. Our audit does not provide a legal determination on 

Salmon School District #29 1 's comp liance with those requir ement s. 

In our opinion , Salmon School Distr ict #29 1 complied, in all materi al respects, with the comp liance requirements 
referred to above that could have a direct and materia l effect on each of its major federa l program s for the year 
ended June 30, 2012. 

Internal Contro l over Comp liance 

The management of Salmon School District #29 1 is responsible for estab lishing and maint aining effective internal 

control over compliance with requirements of laws, regulations, contracts and grants app licab le to federa l programs. 

In planning and performing our audit, we considered Salmon Schoo l District #291 ' s interna l control over 

compliance with requirements that could have a direct and materia l effect on a major federa l program as a basis for 

designing our audit procedures for the purpose of expressing our opinion on comp liance and to test and report on 

internal contro l over comp liance in accordanc e with Circular A-I 33, but not for the purpose of expressing an 
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opinion on the effectiveness of Salmon School District #29 1 's internal control over compliance. Accordingly, we do 

not express an opinion on the effectiveness of the District's interna l control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 

does not allow management or employees , in the normal course of performing their assigned functions, to prevent or 

detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A 

material weakness in internal control over compliance is a deficiency, or combination of deficiencies , in internal 

control over compliance, such that there is a reasonable possibility that material noncomplianc e with a type of 

compliance requirement of a federal program will not be prevented , or detected and corrected, on a timely basis. 

We identified certain deficiencies in internal control over compliance that we consider to be material weaknesses. 

Our consideration of the internal control over comp liance was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that 

might be deficiencies, significant deficienci es, or material weaknesses. We consider the deficiency described in the 

accompanying schedule of findings and questioned costs as 20 I 2-3 to be a material weaknesses. 

Salmon School District #29 1 's responses to the findings identifi ed in our audit are described in the accompanying 

schedule of findings and questioned costs. We did not audit Salmon Schoo l District #29 1 's responses and, 

accordingly , we express no opinion on the responses. 

This report is intended solely for the information and use of the management, others within the entity , the state 

legislat ive auditor, and federal awarding agencies and pass-through entities , and is not intended to be and shou ld not 

be used by anyone other than these specified parties. 

December 12, 2012 
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SALMON SCHOOL DISTRICT #291 
SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
FOR THE YEAR ENDED JUNE 30, 2012 

U.S. DEPARTMENT OF AGRICULTURE 
Passed Through State Department of Education: 

School Breakfast Program 
National School Lunch Program 

Total Cluster 

Fresh Fruits and Vegetables 

Passed Through Lemhi County 
Federal Forest Funds 

TOTAL U.S. DEPARTMENT OF AGRICULTURE 

U.S. BUREAU OF JUSTICE ASSISTANCE 
Passed Through Lemhi County 

Edward Byrne Memorial Assistance 

TOT AL U.S. BUREAU OF JUSTICE ASSISTANCE 

U.S. DEPARTMENT OF EDUCATION 
Passed Through State Department of Education: 

Title VI-B Special Education, IDEA Part B 
IDEA Preschool 
Special Education Grants for States - ARRA 

Total Cluster 

Title I-A Basic 
Title I-A ARRA 

Total Cluster 

Gear Up I 
Gear Up II 

Total Cluster 

Perkins Vocational Education 
Title II-A Teacher Quality 
Title II ARR.ATechnology 
Education Jobs Grant 

TOTAL U.S. DEPARTMENT OF EDUCATION 

TOTAL 

FEDERAL 
CFDA 

NUMBER 

10.553 
10.555 

10.582 

10.665 

16.738 

84.027 
84.173 

84.391A 

84.010 
84.389A 

84.334 

84.048 
84.367 

84.386A 
84.410A 

FEDERAL 
EXPENDITURES 

$ 19,372 
131,582 

150,954 

13,91 I 

338,373 

503,238 

7,856 

7,856 

165,515 
15,934 
31,659 

213,108 

142,076 
117,103 

259,179 

46,571 
39,593 

86,164 

15,989 
52,189 
14,461 

187,817 

828,907 

$ 1,340,001 
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SALMON SCHOOL DISTRICT #291 
NOTES TO SCHEl)ULE OF EXPENDITURES OF FEDERAL A WARDS 
FOR THE YEAR E~ED JUNE 30, 2012 

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accompanying schedule of expenditures of federal awards is presented using the 
accrual basis of accounting as described in Note 1 of the District's financial 

statements. 

NOTE 2NONMONETARY TRANSACTIONS 

Nonmonetary assistance is reported for the Food Distribution Program at fair market 
value of commodities received which established by the State Department of 
Education. The District held an undetennined amount of those commodities in 
inventory at June 30, 2012. 
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SALMON SCHOOL DISTRICT #291 
SUMMARY OF AUDITOR'S RESULTS 
FOR THE YEAR ENDED JUNE 30, 2012 

SECTION 1 - SUMMARY OF AUDITOR'S RESULTS 

Financial Statements 
Type of Auditor's Report Issued: Unqualified 

Internal Control Over Financial Reporting: 

Material Weaknesses Identified X YES --- NO 
Significant Deficiencies Identified that are 
not considered to be material weaknesses X YES ___ None Reported 

Noncompliance Material to 
financial statements noted --- YES X NO 

Federal A wards 

Internal Control Over Major Programs: 

Material Weaknesses Identified X YES NO 
Significant Deficiencies Identified that are 
not considered to be material weaknesses --- YES X None Reported 

Type of Auditor's Report Issued on Compliance For Major Programs: Unqualified 

Audit Findings Required to be 
reported in accordance with 
section 510(a) of Circular A-133 YES X NO 

Identification of Major Programs: 

10.553, 10.555 Cluster National School Lunch, School Breakfast 

10.665 Federal Forest Funds 
84.410A Education Jobs Grant 

Dollar threshold used to distinguish between Type A and Type B programs: $300,000 

Auditee Qualified as Low-Risk Auditee YES X NO 

55 



SALMON SCHOOL DISTRICT #291 
SCHEDULE OF FINDINGS AND RESPONSES 
FOR THE YEAR ENDED JUNE 30, 2012 

SECTION II - FINANCIAL STATEMENT FINDINGS 

Significant Deficiency 

2012-1 

Criteria: An effective system of internal controls requires that the bank accounts be completely reconciled each month. 

Condition: 

A change in personnel and a lack of documentation of prior cash data at year end resulted in the bank accounts not being 
reconciled on a timely basis. 

Cause: The District's prior employee was performing bank reconciliations in Excel rather than utilizing the bank reconciliation 
feature.In the accounting software. Because of unavailable data, the year-end bank statements were not reconciled on a timely 
basis. 

Effect: By not reconciling the account timely, there was a risk that errors could occur on the general ledger 
that would not be correct. 

Recommendation: We recommend that the Business Manager utilize the reconciliation function 
of the financial software, and also, that someone other than the business manager review the bank statements 
for unexpected activity prior to business manager reconciling the accounts. 

Management's Response and Corrective Action: The District has hired a new business manager and she will be using the 
financial software's full capability for reconciling and will also have each bank statement reviewed by another official. 

Criteria: Part of maintaining a good internal control structure is effectively utilizing all the features of the accounting software. 

Condition: Bank reconciliations were being processed manually, also, liability accounts for payroll were 
not utilizing the accounting system functions to properly clear payroll accruals. 

Cause: Not fully utilizing the available resources of the current financial software made it difficult to find reconciliation 
data or accounts, and made it difficult to clear prior journal entries or year-end postings. 

Effect: Upon a change in personnel, it was difficult to clear payroll liabilities and to reconcile bank accounts 
because files either could not be located, or could not be located on a timely basis. 

Recommendation: We recommend that all bank accounts be brought into the financial software for reconciliation. 
We also recommend that the software set-up for payroll accruals be corrected to properly reflect all payroll accruals and 
clearing of all payroll accruals. 

Management's Response and Corrective Action: Management brought additional people onto the payroll 
to separate duties between staff. Software training was provided to the new business manager and management 
is also working with the software provider to set-up all payroll liabilities so they properly clear. In addition, 
training was provided for key personnel by the state of Idaho in managing the state recognized accounting 
ledgers and the proper posting of accounting entries, timing of reports, etc. 
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SALMON SCHOOL DISTRICT #291 
SCHEDULE OF FINDINGS AND RESPONSES 
FOR THE YEAR ENDED JUNE 30, 2012 

SECTION II- FINANCIAL STATEMENT FINDINGS (Continued) 

Material Weakness: 

Criteria: Good internal controls are most effective when a separation of accounting duties are in place. 

Condition: Most accounting controls were centered around one person for most of the fiscal year. 

Cause: Difficulties were encountered in year-end financial reporting due to a change in District personnel. 

Effect: It was difficult for the new business manager to prepare a final year-end trial balance and reconciliations or account 
details after a change in personnel. The former business manager could control bank deposits, posting to the general ledger, 
correcting journal entries and reconciling of accounts. Also, access to financial and non-financial data was limited. 

Recommendation: We recommend that additional personnel be hired to separate accounting duties. 

Management's Response and Corrective Action: Prior to the audit beginning, management hired a new business 
manager and payroll clerk. Duties and approvals of four key personnel are now established and internal controls are 
being more effectiviely implemented. 

Criteria: An important part of having an effective internal control structure is having effective budgeting. 

Condition: Budgeted expenditures did not seem to be utilized effectively for managing expenditures against 
projected revenue sources. 

Cause: Revenue budgets were not compared properly to planned expenditure budgets. 

Effect: Not budgeting revenues properly, led the District to spend down cash reserves more than planned. 

Recommendation: We recommend that in the budget process, a cash flow sheet of planned revenues and expenditures 
be completed and that monthly monitoring of budget to actual revenues and expenditures be done by administration. 
This could be accomplished by effectively using the system established by the state of Idaho for budgeting purposes. 

Management's Response and Corrective Action: The superintendent has already been reviewing the budgets and planned 
revenues and expenditures. Future planning for the district will incorporate cash forecasting of revenues 
and expenditures. Current administration have revised the budget for the current year in accordance with these 
recommendations by using the State's budgeting tools. Also, current administration will see that revenues or transfers are 
posted to the funds planned for in order to properly match planned expenditures with planned revenues. 
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SALMON SCHOOL DISTRICT #291 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2012 

Section III - Federal Award Findings 

Material Weakness 

2012-3 
Federal Program - All federal programs 

Pass Through Entity- NIA 

Compliance Requirements - NIA 

Type of Finding - See finding 2012-3 in financial statement section 

Questioned Costs - NIA 

Criteria - See 2012-3 
Contition - See 2012-3 
Cause - See 2012-3 
Effect - See 2012-3 
Recommendation - See 2012-3 
Responsible Official's and Corrective Action Planned - See 2012-3 

Significant Deficiencies - None 
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SALMON SCHOOL DISTRICT #291 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2012 

Findings - Financial Statement Audit 

A. Significant Deficiencies 

2011-01 Statement on Auditing Standards No. 115 places the responsibility on management 
for the preparation of the District's annual financial statements and related footnotes 
in accordance with generally accepted accounting principles (GAAP). 

Condition: 
The District must implement a process which will enable them to prepare the annual financial 
statements and related footnotes. As an auditor, I was requested to assist in drafting the annual 
financial statements and related footnotes. 

Current Status: 
Review processes and trained personnel are now in place to effectively review prepared 
financial statements and take responsibility for them. 

Findings: Federal A wards 

None noted in prior year. 
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	Gerald W. Searle, CPA Steven J. Hart , CPA Farrell J. Steiner, CPA Dunn Eric Izatt, CPA 
	INDEPENDENT AUDITORS' REPORT 
	The Board of Trustees Salmon School District #29 1 Salmon, Idaho 
	We have audited the accompanying financial statements of the governmenta l activities , each major fund, and the aggregate remaining fund information of Salmon School District #29 1, as of and for the year ended June 30, 2012, which collectively comprise the District's basic financial statements as listed in the table of contents. These financial statements are the responsibility of the Salmon Schoo l District's management. Our responsibility is to express an opinion on these financial statements based on o
	We conducted our audit in accordance with auditing standards genera lly accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disc
	In our opinion the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmenta l activities, each major fund, and the aggregate remaining fund inform ation of Salmon School District #291 as ofJune 30, 2012, and the respective changes in financial position for the year then ended in conformity with accounting principles genera lly accepted in the United States of America. 
	In accordance with Government Auditing Standards, we have also issued our report dated December 12, 20 I 2, on our consideration of Salmon School District's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opi
	Accounting principles generally accepted in the United States of America require that supplementary inform ation, such as management's discussion and analysis and budgetary comparison information be presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by 
	3395 Sou1h Holm es • Idaho Fall s, Ida ho 834 04 • 208 -524-3880 • FAX 208-524-3883 Idaho Falls • Rexburg 
	the Government Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operationa l, econom ic, or historical context. We have applied certain limited procedures to the required supplementary information in accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the information and comparing the information f
	procedures do not provide us with evidence sufficient to express an opinion or provide any assurance. 
	Our audit was performed for the purpose of forming opinions on the financial statements that collectively comprise the District's basic financial statements. The accompanying combining and individual nonmajor fund financial statements and the Schedule of Expenditures of Federal Awards , required by the U.S. Office of Management Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations , are presented for purposes of additional analysis and are not a required part of the basic 
	December 12, 20 I 2 
	SALMON SCHOOL DISTRICT #291 
	Management's Discussion and Analysis Fiscal Year Ended June 30, 2012 
	The discussion and analysis of Salmon School District #291 's financial perfonnance provides an overall review of the District's financial activities for the fiscal year ended June 30, 2012. The intent of this discussion and analysis is to look at the District's financial perfonnance as a whole; readers should also review the notes to the basic financial statements and the financial statements to enhance their understanding of the District's financial perfonnance. 
	FINANCIAL HIGHLIGHTS 
	Key financial highlights for 2012 are as follows: 
	In total, net assets were $4, 186,822, which represents a decrease of $450,847 from 2011. This was primarily due to a reduction in state and federal funds received. 
	General revenues of $5,146,155 accounted for 82% of all revenues. Program specific revenues of $1,139,993 in the fonn of charges for services, operating grants and contributions, and capital grants and contributions accounted for 18% of total revenues of $6,286,148. 
	Total assets of the governmental activities decreased by $484,129. Cash and cash equivalents and other current assets decreased by $475,074 and capital assets decreased by $9,055 (net of $128,688 annual depreciation). 
	The District had $6,736,995 in expenses; only $1,139,993 of these expenses were offset by program specific charges for services, grants, or contributions. General revenues (primarily state support and local property taxes) of $5,146,155 fell short of providing for these programs by $450,847. 
	OVERVIEW OF THE FINANCIAL ST A TEMENTS 
	This annual report consists of a series of financial statements and notes to those statements. These statements are organized so the reader can understand Salmon School District #291 as a financial whole; an entire operating entity. The statements then proceed to provide an increasingly detailed look at specific financial activities. 
	The Statement ofNet Assets and Statement of Activities provide infonnation about the activities of the whole school district, presenting both an aggregate view of the District's finances and a longer-tenn view of those finances. Fund financial statements provide the next level of detail. For governmental funds, these statements tell how services were financed in the short-term as well as what remains for future spending. The General Fund is the most significant fund. 
	Statement of Net Assets and the Statement of Activities While this document contains the large number of funds used by the District to provide programs and activities, the view of the District as a whole looks at all financial transactions and asks the question, "How did we do financially during 2012?" The Statement of Net Assets and the Statement of Activities answer this question. These statements include all assets and liabilities using the accrual basis of accounting; similar to the accounting used by m
	These two statements report the District's net assets and changes in those assets. The change in net assets is important because it tells the reader that,• for the District as a whole, whether the financial position of the District has improved or diminished. The causes of this change may be the result of many factors, some financial and some not. Non-financial factors include the District's property tax base, current property tax laws in Idaho restricting revenue growth, facility condition, required educat
	In the Statement of Net Assets and the Statement of Activities, the District reports governmental activities. Governmental activities are the activities where most of the District's programs and services are reported including, but not limited to, instruction, support services, operation and maintenance of plant, pupil transportation, and extracurricular activities. 
	Fund Financial Statements Analysis of the District's funds begins on page 12. Fund financial reports provide detailed information about the District's funds. The District uses many funds to account for financial transactions. These fund financial statements focus on the District's most significant funds. 
	Governmental Funds Most of the District's activities are reported in governmental funds, which focus on how money flows into and out of those funds and the balances left at year end available for spending in the future periods. These funds are reported using modified accrual accounting, which measures cash and all other financial assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term view of the District's general government operations and the basic serv
	GOVERNMENT WIDE FINANCIAL ANALYSIS 
	The Statement of Net Assets provides the perspective of the District as a whole. The following provides a summary 
	of the District's net assets for 2012 compared to 2011: 
	of the District's net assets for 2012 compared to 2011: 
	of the District's net assets for 2012 compared to 2011: 

	2012 
	2012 
	2011 

	Assets 
	Assets 

	Current and other assets 
	Current and other assets 
	$ 2,095,034 
	$ 2,570,108 

	Capital assets, net 
	Capital assets, net 
	2,623,437 
	2,632,492 


	Total Assets 4,718,471 5,202,600 
	Liabilities Accounts payable 9,312 Accrued salaries and benefits 506,636 544,763 Long Term Debt 
	Due Within One Year 4,760 4,467 Due in More Than One Year 10,941 15,701 
	Total Liabilities 531,649 564,931 
	Net assets: Invested in capital assets, net of debt 2,607,736 2,612,324 Unrestricted 1,579,086 2,025,345 
	$ 4,186,822 $ 4,637,669 
	$ 4,186,822 $ 4,637,669 
	The following table shows the changes in net assets for fiscal year 2012: 

	2012 2011 Revenues 
	Program Revenues: Charges for services $ 121,008 $ 47,013 Operating grants and contributions 1,018,985 1,124,962 
	General Revenues: Property taxes 393,010 392,979 State aid 3,796,142 4,306,122 Earnings on investments 3,320 16,722 Unrestricted grants and contributions 937,040 856,229 Other 16,643 142,802 
	6,286,148 6,886,829 
	Program Expenses 
	Program Expenses 
	Program Expenses 

	Instruction 
	Instruction 
	4,083,844 
	3,860,633 

	Support services 
	Support services 
	2,423,151 
	2,304,354 

	Non-instructional 
	Non-instructional 
	228,846 
	274,792 

	Capital outlay 
	Capital outlay 
	24,039 

	Disposal of land 
	Disposal of land 
	28,200 

	Interest on long term debt 
	Interest on long term debt 
	1,154 
	1,640 

	Unallocated Depreciation 
	Unallocated Depreciation 
	118,367 


	6,736,995 6,612,025 
	Increase/(Decrease) in net assets $ (450,847) $ 274,804 
	Governmental revenues come primarily from three sources. State aid of $3,796,142, consists of the state apportionment, other state grants, and revenue in lieu of taxes, and makes up 60% of revenues from governmental activities. Property taxes of $393,010 make up 6% and unrestricted federal assistance of $937,040 make 15%. Other local revenues and other state and federal grants of $1,159,956 make up the remaining 19% of total revenues from governmental activities. 
	Instruction expenditures, including the support services and transportation, comprise 96% of governmental activities expenses. The Statement of Activities shows the cost of program services and the charges for services and grants offsetting those services. The following table shows the total cost of services and the net cost of services. That is, it identifies the cost of these services supported by tax revenue and federal and state entitlements. 
	Total Cost of Net Cost of 
	Services 2012 Services 2012 

	Instructional $ 4,083,844 $ 3,279,993 Support services 2,423,151 2,297,154 Non-instructional 228,846 18,701 Interest on debt 1,154 1,154 
	$ 6,736,995 $ 5,597,002 
	$ 6,736,995 $ 5,597,002 
	Instructional expenses include activities directly dealing with the teaching of pupils and the interaction between teacher and pupil. 

	Support services provide personnel services, activities, and programs for the administration, management, technical, and logistical support to facilitate and enhance the function of instruction and shall provide for the general operation of the schools. Support services include transportation activities involved with the conveyance of students to and from school, as well as to and from school activities, as provided by state law. 
	Non-instructional services include the preparation, delivery, and servicing of lunches, snacks, and other incidental meals to students and school staff in connection with school activities. 
	THE DISTRICT'S FUNDS FINANCIAL ANALYSIS 
	Government Funds 
	Information about the District's major funds starts on page 12. These funds are accounted for using the modified accrual basis of accounting. All governmental funds had total revenues of $6,289,912 and expenditures of $6,732,407. The net change in fund balance for the year in the General Fund and Other Government Funds was a decrease of$691,198 and a increase of$248,703 respectively, resulting in a net decrease of$442,495 in total for all governmental funds. 
	General Fund Budget Highlights 
	The District adopted an original budget in June for the subsequent year. The original budget was the final budget for the year. The differences between budgeted and actual revenues and expenditures for the major funds are listed below: 
	Revenuesffransfers in Budgeted Actual Variance 
	General fund $ 4,726,910 $ 4,660,625 $ (66,285) Federal Forest fund 620,317 556,798 (63,519) Food Service fund 162,000 226,865 64,865 Capital Projects fund 1,200 1,063' {137} 
	Total $ $ $ (65,076) 
	5,510,427 
	5,445,351 

	Expendituresffransfers out 
	Expendituresffransfers out 

	General fund $ 5,201,429 $ 5,364,228 $ (162,799) Federal Forest fund 1,389,317 338,373 1,050,944 Food Service fund 162,000 226,865 (64,865) Capital Projects fund 15,722 {15,722} 
	Total $ $ $ 807,558 
	Total $ $ $ 807,558 
	6,752,746 
	5,945,188 

	Capital Assets 

	At the end of the fiscal year 2012, the District had $2,623,437 invested in land, buildings, furniture and equipment, and vehicles (net of accumulated depreciation). 
	2012 2011 
	Land $ 893,023 $ 893,023 Building and improvements 5,468,430 5,468,430 Equipment and vehicles 1,499,097 1,440,063 
	Total capital assets $ 7,860,550 $ 7,801,516 
	======== 
	Accumulated depreciation $ 5,237,113 $ 5,169,024

	==:::::::::::======== 
	==:::::::::::======== 
	Long Term Debt 
	The District entered into a five year capital lease obligation during the 2011 fiscal year for purchase of three copiers. The lease obligation was $23,681 with accumulated interest of $4,425 for a total obligation of $28,106. Annual lease payments are $5,621. The remaining balance at year end on the lease is $15,701 with accumulated interest of $1,631, for a total of$17,332. 
	ECONOMIC FACTORS 
	The District's funding has varied over the last several years with declines in local and state funding due to budgetary hold backs. The receipt of ARRA federal stimulus funds has mitigated this to some degree. The District significantly reduced expenditures as an offset. District wide enrollment has declined somewhat which has allowed for reduced expenditures. 
	In the current year ended, state funds accounted for 85% of total District revenues and local property taxes accounted for 8.5%of total District revenues. 
	In spite of reduced overall funding, the District has continued to develop state mandated curriculum achievement standards. In conjunction with the mandated achievement standards there has been a mandated increase in student testing. Again, the District has absorbed the respective increased operational expense. 
	In 2008, the District patrons passed a two year supplemental levy of$350,000 for each of the years ended June 2009 and June 2010 to be used for general operations. They then passed a subsequent and similar $350,000, two year levy in 2010 for each of the years ended June 2011 and June 2012. 
	The District patrons have rejected attempts to pass a bond levy for building construction multiple times. The District has subsequently applied to the State for a loan to construct a new elementary school. 
	Throughout the difficulties encountered, the District has continued to operate in a fiscally conservative manner and has maintained the highest educational standards possible. 
	CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 
	This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general overview of the District's finances and to show the District's accountability for the money it receives. If you have questions about this report or need additional financial information, contact Janna Herbst, District Clerk, at Salmon School District #291, 907 Sharkey, Salmon, Idaho 83467. 
	FINANCIAL SECTION 
	SALMON SCHOOL DISTRICT #291 
	SALMON SCHOOL DISTRICT #291 
	SALMON SCHOOL DISTRICT #291 

	STATEMENT OF NET ASSETS 
	STATEMENT OF NET ASSETS 

	June 30, 2012 
	June 30, 2012 

	GOVERNMENTAL 
	GOVERNMENTAL 

	ACTIVITIES 
	ACTIVITIES 

	ASSETS 
	ASSETS 

	Cash and equivalents 
	Cash and equivalents 
	$ 1,673,089 

	Accounts receivable 
	Accounts receivable 

	Taxes receivable 
	Taxes receivable 
	137,180 

	Internal balances 
	Internal balances 

	Due from other governmental agencies 
	Due from other governmental agencies 
	284,765 

	Inventory 
	Inventory 

	Prepaid insurance 
	Prepaid insurance 

	Capital assets 
	Capital assets 

	Land and improvements not being depreciated 
	Land and improvements not being depreciated 
	893,023 

	Construction in progress 
	Construction in progress 

	Buildings 
	Buildings 
	5,468,430 

	Equipment and vehicles 
	Equipment and vehicles 
	1,499,097 

	Less: Accumulated depreciation 
	Less: Accumulated depreciation 
	(5,237,113) 

	Total Capital Assets 
	Total Capital Assets 
	2,623,437 

	TOT AL ASSETS 
	TOT AL ASSETS 
	4,718,471 

	LIABILITIES 
	LIABILITIES 

	Accounts payable 
	Accounts payable 
	9,312 

	Salaries and benefits payable 
	Salaries and benefits payable 
	506,636 

	Payable to fiduciary fund 
	Payable to fiduciary fund 

	Deferred Revenues 
	Deferred Revenues 

	Long-term liabilities 
	Long-term liabilities 

	Due within one year 
	Due within one year 

	Bonds, capital leases and contracts 
	Bonds, capital leases and contracts 
	4,760 

	Accrued interest 
	Accrued interest 

	Compensated absences 
	Compensated absences 

	Postemployment benefit payable 
	Postemployment benefit payable 

	Due in more than one year 
	Due in more than one year 

	Compensated absences 
	Compensated absences 

	Bonds, capital leases and contracts 
	Bonds, capital leases and contracts 
	10,941 

	TOT AL LIABILITIES 
	TOT AL LIABILITIES 
	531,649 

	NET ASSETS 
	NET ASSETS 

	Invested in capital assets, net of related debt 
	Invested in capital assets, net of related debt 
	2,607,736 

	Restricted for: 
	Restricted for: 

	Capital Projects 
	Capital Projects 

	Debt Service 
	Debt Service 

	Food Service 
	Food Service 

	Other Projects 
	Other Projects 

	Unrestricted 
	Unrestricted 
	1,579,086 

	TOTAL NET ASSETS 
	TOTAL NET ASSETS 
	$ 4,186,822 


	The notes to the financial statements are an integral part of this statement. 
	SALMON SCHOOL DISTRICT #291 STATEMENT OF ACTIVITIES For the Year Ended June 30, 2012 
	Functions/Programs Primary government 
	Governmental Activities: Instruction Support services Plant maintenance & 
	operations General administration Central services Transportation Food services Extracurricular Interest on long-term debt 
	TOTAL GOVERNMENTAL ACTIVITIES 
	Program Revenue 
	Expenses 
	Expenses 
	Expenses 
	Charges for Services 
	Operating Grants and Contributions 
	Capital Grants and Contributions 

	$ 4,083,844 602,403 
	$ 4,083,844 602,403 
	$ 17,748 
	$ 786,103 9,681 
	$ 

	735,108 515,519 140,321 417,114 228,846 12,686 1,154 
	735,108 515,519 140,321 417,114 228,846 12,686 1,154 
	18,591 44,691 39,978 
	57,747 165,454 

	$ 6,736,995 
	$ 6,736,995 
	$ 121,008 
	$ 1,018,985 
	$ 

	General revenues: Taxes: 
	General revenues: Taxes: 


	Property taxes, levied for general purposes Property taxes, levied for debt service Property taxes, levied for capital improvements 
	Grants and contributions not restricted to specific programs State aid revenue Unrestricted investment earnings MisceUaneous 
	Special item -gain on sale of assets Transfers 
	TOTAL GENERAL REVENUES 
	Change in net assets 
	Net assets -Beginning 
	NET ASSETS -Ending 
	Net (Expense) Revenue and Changes in 
	Net Assets 

	Governmental 
	Activities 

	$ (3,279,993) (592,722) 
	(677,361) (515,519) (140,321) (398,523) 
	(18,701) 27,292 (1,154) 
	(5,597,002) 
	393,010 
	937,040 3,796,142 3,320 16,643 
	5,146,155 
	(450,847) 4,637,669 
	$ 4,186,822 
	The notes to the financial statements are an integral part of this statement. 
	SALMON SCHOOL DISTRICT #291 
	SALMON SCHOOL DISTRICT #291 
	SALMON SCHOOL DISTRICT #291 

	BALANCE SHEET 
	BALANCE SHEET 

	GOVERNMENTAL 
	GOVERNMENTAL 
	FUNDS 

	June 30, 2012 
	June 30, 2012 

	FEDERAL 
	FEDERAL 
	FOOD SERVICE 

	GENERAL FUND 
	GENERAL FUND 
	FOREST FUND 
	FUND 

	ASSETS 
	ASSETS 

	Cash and cash equivalents 
	Cash and cash equivalents 
	$ 61,399 
	$ 898,728 
	$ 302 

	Taxes receivable, net 
	Taxes receivable, net 
	137,180 

	lnterfund receivable 
	lnterfund receivable 

	Receivable from other governments 
	Receivable from other governments 
	186,633 

	Other receivables 
	Other receivables 
	589 

	Prepaid insurance 
	Prepaid insurance 


	TOTAL ASSETS $ 385,212 $ 898,728 $ 891 
	LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES 

	LIABILITIES Negative cash balances Accounts payable lnterfund payable Payable to fiduciary Deferred revenue Other accrued expenses TOT AL LIABILITIES 
	LIABILITIES Negative cash balances Accounts payable lnterfund payable Payable to fiduciary Deferred revenue Other accrued expenses TOT AL LIABILITIES 
	$ 
	1,685 22,929 465,879 490,493 
	$ 
	7,627 7,627 
	$ 
	891 891 

	FUND BALANCES Nonspendable Restricted Assigned Unassigned 
	FUND BALANCES Nonspendable Restricted Assigned Unassigned 
	(105,281) 
	891,101 

	TOTAL FUND BALANCES TOTAL LIABILITIES AND FUND BALANCES 
	TOTAL FUND BALANCES TOTAL LIABILITIES AND FUND BALANCES 
	$ 
	(105,281) 385,212 
	$ 
	891,101 898,728 
	$ 
	891 


	The notes to the financial statements are an integral part of this statement. 
	CAPITAL PROJECT FUNDS 
	CAPITAL PROJECT FUNDS 
	CAPITAL PROJECT FUNDS 
	OTHER GOVERNMENTAL FUNDS 
	TOTAL GOVERNMENTAL FUNDS 

	$ 231,986 
	$ 231,986 
	$ 486,304 
	$ 1,678,719 137,180 

	TR
	97,543 
	284,176 589 

	$ 231,986 
	$ 231,986 
	$ 583,847 
	$ 2,100,664 

	$ 
	$ 
	$ 5,630 
	$ 5,630 9,312 

	TR
	39,866 
	22,929 506,636 

	TR
	45,496 
	544,507 

	231,986 231,986 
	231,986 231,986 
	538,351 538,351 
	891,101 770,337 (105,281) 1,556,157 

	$ 231,986 
	$ 231,986 
	$ 583,847 
	$ 2,100,664 


	TIDS PAGE INTENTIONALLY LEFT BLANK 
	SALMON SCHOOL DISTRICT #291 RECONCILIATION OF THE GOVERNMENTAL STATEMENT OF NET ASSETS June 30, 2012 
	SALMON SCHOOL DISTRICT #291 RECONCILIATION OF THE GOVERNMENTAL STATEMENT OF NET ASSETS June 30, 2012 
	SALMON SCHOOL DISTRICT #291 RECONCILIATION OF THE GOVERNMENTAL STATEMENT OF NET ASSETS June 30, 2012 
	FUNDS BALANCE SHEET TO THE 

	Total fund balance, governmental funds 
	Total fund balance, governmental funds 
	$ 
	1,556,157 

	Amounts reported for governmental activities in the Statement of Net Assets are different because: 
	Amounts reported for governmental activities in the Statement of Net Assets are different because: 

	Capital assets used in governmental activities are not current financial resources and therefore are not reported in the fund financial statement, but are reported in the governmental activities of the Statement of Net Assets. 
	Capital assets used in governmental activities are not current financial resources and therefore are not reported in the fund financial statement, but are reported in the governmental activities of the Statement of Net Assets. 

	Historical Cost Accumulated Depreciation 
	Historical Cost Accumulated Depreciation 
	7,860,550 (5,237,113) 

	Property taxes receivable have been levied and are due this year, but are not available soon enough to pay for the current period's expenditures, and therefore are deferred in the funds. 
	Property taxes receivable have been levied and are due this year, but are not available soon enough to pay for the current period's expenditures, and therefore are deferred in the funds. 
	22,929 

	Long-term liabilities, including bonds payable, are not due and payable in the current period, and therefore are not reported as liabilities in the funds. Long-term liabilities at year end consisted of: General obligation bonds Accrued compensated absences Accrued interest payable Post-employment benefit payable Lease payable 
	Long-term liabilities, including bonds payable, are not due and payable in the current period, and therefore are not reported as liabilities in the funds. Long-term liabilities at year end consisted of: General obligation bonds Accrued compensated absences Accrued interest payable Post-employment benefit payable Lease payable 
	(15,701) 

	Net assets of governmental activities in the Statement of Net Assets 
	Net assets of governmental activities in the Statement of Net Assets 
	$ 
	4,186,822 


	The notes to the financial statements are an integral part of this statement. 
	SALMON SCHOOL DISTRICT #291 STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES GOVERNMENTAL FUNDS For the Year Ended June 30, 2012 
	SALMON SCHOOL DISTRICT #291 STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES GOVERNMENTAL FUNDS For the Year Ended June 30, 2012 
	SALMON SCHOOL DISTRICT #291 STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES GOVERNMENTAL FUNDS For the Year Ended June 30, 2012 

	REVENUES Property taxes Food service Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 
	REVENUES Property taxes Food service Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 
	GENERAL FUND $ 396,774 18,591 73,487 3,210,784 159,720 425,638 2,257 185,557 187,817 
	FOREST FUND $ 2,161 554,637 
	FOOD SERVICE $ 44,670 21 165,454 

	TOTAL REVENUES 
	TOTAL REVENUES 
	4,660,625 
	556,798 
	210,145 

	EXPENDITURES Instruction Instruction improvement Support services Non-instructional Plant maintenance & operations General administration Transportation Food service Debt service: Principal Interest and other charges Capital outlay 
	EXPENDITURES Instruction Instruction improvement Support services Non-instructional Plant maintenance & operations General administration Transportation Food service Debt service: Principal Interest and other charges Capital outlay 
	3,302,679 484,936 370,743 643,952 363,367 4,467 1,154 15,900 
	338,373 
	226,865 

	TOTAL EXPENDITURES 
	TOTAL EXPENDITURES 
	5,187,198 
	338,373 
	226,865 

	Excess (deficiency) of revenues over expenditures 
	Excess (deficiency) of revenues over expenditures 
	(526,573) 
	218,425 
	(16,720) 

	OTHER FINANCING SOURCES (USES) Other sources (uses) Transfers in Transfers out 
	OTHER FINANCING SOURCES (USES) Other sources (uses) Transfers in Transfers out 
	(177,030) 
	16,720 

	TOTAL OTHER FINANCING SOURCES (USES) 
	TOTAL OTHER FINANCING SOURCES (USES) 
	(177,030) 
	16,720 


	SPECIAL ITEM Proceeds from sale of assets 
	SPECIAL ITEM Proceeds from sale of assets 
	SPECIAL ITEM Proceeds from sale of assets 

	Net change in fund balances 
	Net change in fund balances 
	(703,603) 
	218,425 

	Fund balances -Beginning 
	Fund balances -Beginning 
	598,322 
	672,676 


	FUND BALANCES -Ending $ (105,281) $ 891,101 $ 
	The notes to the financial statements are an integral part of this statement. 
	CAPITAL PROJECTS $ 1,063 1,063 15,722 15,722 {14,659} 
	CAPITAL PROJECTS $ 1,063 1,063 15,722 15,722 {14,659} 
	CAPITAL PROJECTS $ 1,063 1,063 15,722 15,722 {14,659} 
	OTHER GOVERNMENTAL FUNDS $ 7,750 299,408 554,123 861,281 779,691 9,992 67,496 3,337 103,733 964,249 {102,968} 
	TOTAL GOVERNMENTAL FUNDS $ 396,774 44,670 18,591 83,419 3,510,192 159,720 ' 425,638 3,320 185,557 1,462,031 6,289,912 4,082,370 9,992 67,496 484,936 724,838 647,289 363,367 226,865 4,467 1,154 119,633 6,732,407 {442,495} 

	TR
	160,310 160,310 
	177,030 (177,030} 

	(14,659) 246,645 231,986 
	(14,659) 246,645 231,986 
	$ 
	57,342 481,009 538,35) 
	(442,495) 1,998,652 $ 1,556,157 


	SALMON SCHOOL DISTRICT #291 RECONCILIATION OF THE ST A TEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OFACTMTIES For the Year Ended June 30, 2012 
	SALMON SCHOOL DISTRICT #291 RECONCILIATION OF THE ST A TEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OFACTMTIES For the Year Ended June 30, 2012 
	SALMON SCHOOL DISTRICT #291 RECONCILIATION OF THE ST A TEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OFACTMTIES For the Year Ended June 30, 2012 

	Net change in fund balances -total governmental funds: 
	Net change in fund balances -total governmental funds: 
	$ 
	(442,495) 

	Amounts reported for governmental activities in the Statement of Activities are different because: 
	Amounts reported for governmental activities in the Statement of Activities are different because: 

	Governmental funds report outlays for capital assets as expenditures because such outlays use current financial resources. In contrast, the Statement of Activities reports only a portion of the outlay as expense. The outlay is allocated over the assets' estimated useful lives as depreciation expense for the period. This is the amount by which capital outlays $119,633 were exceeded by depreciation $128,688 in the current period. 
	Governmental funds report outlays for capital assets as expenditures because such outlays use current financial resources. In contrast, the Statement of Activities reports only a portion of the outlay as expense. The outlay is allocated over the assets' estimated useful lives as depreciation expense for the period. This is the amount by which capital outlays $119,633 were exceeded by depreciation $128,688 in the current period. 
	(9,055) 

	Propertytax revenues (including penalties and interest) in the Statement of Activities that do not provide current financial resources are not reported as revenues in the fund. Net change in deferred revenues. 
	Propertytax revenues (including penalties and interest) in the Statement of Activities that do not provide current financial resources are not reported as revenues in the fund. Net change in deferred revenues. 
	(3,764) 

	Governmental funds report bond proceeds as current financial resources. In contrast, the Statement of Activities treats such issuance of debt as a liability. Governmental funds report repayment of bond principal as an expenditure, In contrast, the Statement of Activities treats such repayments as a reduction in long-term liabilities. This is the amount by which repayments exceeded proceeds. 
	Governmental funds report bond proceeds as current financial resources. In contrast, the Statement of Activities treats such issuance of debt as a liability. Governmental funds report repayment of bond principal as an expenditure, In contrast, the Statement of Activities treats such repayments as a reduction in long-term liabilities. This is the amount by which repayments exceeded proceeds. 
	4,467 

	Some expenses reported in the statement of activities do not require the use of current financial Accrued interest not reflected on Governmental funds Postemployment benefit not reflected on Governmental funds Compensated absences not reflected on Governmental funds 
	Some expenses reported in the statement of activities do not require the use of current financial Accrued interest not reflected on Governmental funds Postemployment benefit not reflected on Governmental funds Compensated absences not reflected on Governmental funds 

	Change in net assets of governmental activities 
	Change in net assets of governmental activities 
	$ 
	(450,847) 


	The notes to the financial statements are an integral part of this statement. 
	SALMON SCHOOL DISTRICT #291 STATEMENT OF FIDICUARY NET ASSETS FIDUCIARY FUNDS June 30, 2012 ASSETS Cash and cash equivalents Receivable from general fund 
	SALMON SCHOOL DISTRICT #291 STATEMENT OF FIDICUARY NET ASSETS FIDUCIARY FUNDS June 30, 2012 ASSETS Cash and cash equivalents Receivable from general fund 
	SALMON SCHOOL DISTRICT #291 STATEMENT OF FIDICUARY NET ASSETS FIDUCIARY FUNDS June 30, 2012 ASSETS Cash and cash equivalents Receivable from general fund 
	PRIVATE PURPOSE TRUST FUNDS $ 9,463 
	AGENCY FUNDS -SCHOOL ACTMTY FUNDS $ 167,375 

	TOT AL ASSETS 
	TOT AL ASSETS 
	9,463 
	167,375 

	LIABILITIES Accounts payable Due to student groups 
	LIABILITIES Accounts payable Due to student groups 
	167,375 

	TOT AL LIABILITIES 
	TOT AL LIABILITIES 
	167,375 

	NET ASSETS Held in trust for individuals, organizations, and other governments 
	NET ASSETS Held in trust for individuals, organizations, and other governments 
	$ 9,463 
	$ 


	The notes to the financial statements are an integral part of this statement. 
	SALMON SCHOOL DISTRICT #291 STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS FIDUCIARY FUNDS For the Year Ended June 30, 2012 
	ADDITIONS Contributions: Public contributions 
	ADDITIONS Contributions: Public contributions 
	ADDITIONS Contributions: Public contributions 
	PRIVATE PURPOSE TRUST FUNDS $ 15,607 

	Total contributions 
	Total contributions 
	15,607 

	Investment earnings: Interest 
	Investment earnings: Interest 


	Total other additions Total additions 15,607 
	DEDUCTIONS 
	Miscellaneous expense 13,211 
	Total deductions 13,211 
	Change in net assets 2,396 Net assets -beginning 7,067 Net assets -ending $ 9,463 
	The notes to the financial statements are an integral part of this statement. 
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	SALMON SCHOOL DISTRICT #291 
	NOTES TO FINANCIAL STATEMENTS 
	For the Year Ended June 30, 2012 
	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
	The Salmon School District #291 (District) is the basic level of government exercising oversight responsibility for all activities related to public school education in Salmon School District, Lemhi County, Idaho. The Board of Trustees is elected by the public and as such has governance responsibility over all activities related to public elementary and secondary school education within the jurisdiction of the school district. The Board of Trustees have decision making authority, the power to designate mana
	"reporting entity. 
	11 

	The District prepares its basic financial statements in conformity with Generally Accepted Accounting Principles (GAAP) promulgated by the Governmental Accounting Standards Board (GASB) and other authoritative sources identified in Statement of Auditing Standards No. 69 of the American Institute of Certified Public Accountants. 
	In 2003, the District implemented GASB Statement No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local Governments, GASB Statement No. 37, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local Governments: Omnibus which provides additional guidance for the implementation of GASB Statement No. 34, and GASB Statement No. 38, Certain Financial Statement Note Disclosures which changes note disclosure requirements for governmental entiti
	GASB Statement No. 34 established a new financial reporting model for state and local governments that included the addition of management's discussion and analysis, government-wide financial statements, required supplementary information and the elimination of the effects of internal service activities and the use of account groups to the already required fund financial statements and notes. The GASB determined that fund accounting has and will continue to be essential in helping governments to achieve fis
	A. Reporting Entity 
	The District is considered an independent entity for financial reporting purposes and is considered a primary government. As required by generally accepted accounting principles, these financial statements have been prepared based on considerations regarding the potential for inclusion of other entities, organizations or functions as part of the District's financial reporting entity. Based on these considerations, the District's basic financial statements do not include any other entities. Additionally, as 
	Considerations regarding the potential for inclusion of other entities, organizations or functions in the District's financial reporting entity are based on criteria prescribed by generally accepted accounting principles. These same criteria are evaluated in considering whether the District is a part of any other governmental or other type of reporting entity. 
	SALMON SCHOOL DISTRICT #291 NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 2012 

	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 
	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 
	The overriding elements associated with prescribed criteria considered in determining that the District's financial reporting entity status is that of a primary government are that it has a separately elected governing body, is legally separate and is fiscally independent of other state and local governments. 
	Additionally, prescribed criteria under generally accepted accounting principles include considerations pertaining to organizations for which the primary government is financially accountable and considerations pertaining to other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
	B. Government-Wide and Fund Financial Statements 
	The government-wide financial statements (i.e., the Statement of Net Assets and the Statement of Activities) report information on all of the non-fiduciary activities of the primary government. For the most part, the effect of interfund activity has been removed from these statements. The governmental activities are supported by tax revenues and intergovernmental revenues. The District has no business-type activities that rely, to a significant extent, on fees and charges for support. 
	The statement of activities demonstrates the degree to which the direct expenses of a given function are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues include 1) charges to customers or applicants who purchase, use or directly benefit from goods, services, or privileges provided by a given function and 2) grants and contributions that are restricted to meeting operational or capital requirements of a particular function. The Di
	Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter are excluded from the government-wide financial statements. Major individual governmental funds are reported as separate columns in the fund financial statements. 
	C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
	The government-wide financial statements are reported using the economic resources measurement focus and the accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing ofrelated cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the pr
	Governmental funds are reported using the current financial resources measurement focus and the modified accrual basis of accounting. Under this method, revenues are recognized when measurable and available. The District considers all revenues reported in the governmental funds to be available if the revenues are collected within sixty days after year end. Property taxes, sales taxes, franchise taxes, licenses, and interest are considered to be susceptible to accrual. Expenditures are recorded when the rela
	SALMON SCHOOL DISTRICT #291 NOTES TO FINANCIAL ST A TEMENTS For the Year Ended June 30, 2012 
	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont) 
	Proceeds of general long-tenn debt and acquisitions under capital leases are reported as other financing sources. 
	Under the tenns of grant agreements, the District funds certain programs by a combination of specific costreimbursement grants, block grants, and general revenues. Thus, when program expenses are incurred, there are both restricted and unrestricted net assets available to finance the program. It is the District's policy to first apply cost-reimbursement grant resources to such programs, followed by block grants, and then by general revenues. 
	All governmental and enterprise funds of the District follow F ASB Statements and Interpretations issued on or before November 30, 1989, Accounting Principles Board Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with GASB pronouncements. 
	D. Capital Assets 
	Capital assets, including land, buildings, and improvements, and equipment assets, are reported in the applicable governmental columns in _the government-wide financial statements. Capital assets are defined by the District as assets with useful life of one year or greater and a cost of more than $5,000 for equipment and vehicles and $20,000 for land, buildings and improvements. The assets are recorded at historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair valu
	Buildings and improvements 30 years Equipment and vehicles 10-20 years 
	The cost of nonnal maintenance and repairs that do not add to the value of the asset or materially extend the life of the asset are not capitalized. 
	The District does not possess any material amounts of infrastructure capital assets ( e.g. roads, bridges, parking lots, sewers). Amounts expended for such items prior to June 30, 2001 were considered part of the cost of the building or other property. In the future, if such items are constructed and appear to be material in cost compared to all capital assets, they will be capitalized and depreciated over their estimated useful lives. 
	E. Compensated Absences 
	All twelve month or full time employees earn vacation and sick leave in amounts varying with tenure and classification. Vacation time is not reimbursable, however, and is not allowed to carry forward to the following year. There is, therefore no accrual of vacation time. 
	Limited personal leave for certified teachers can be carried forward up to two days. This amount is considered immaterial and is not accrued. 
	F. Capital Leases 
	Capital leases are recorded at the inception of the leases as expenditures, and other financing sources in governmental fund financial statements at the present value of the future minimum lease payments, using the stated or implied interest rate in the lease. Lease payments are recorded as expenditures on the due date. Capital leases are recorded as a liability in the government-wide financial statements at time of inception and the corresponding asset is recorded in the capital asset section of the Statem
	SALMON SCHOOL DISTRICT #291 NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 2012 

	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont) 
	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont) 
	G. Long-term Obligations 
	In the government-wide financial statements, long-term debt and other long-term obligations are reported as liabilities in the applicable governmental activities statement of net assets. For bonds issued after June 30, 2004, bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond premium or discount. 
	In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond issuance costs, during the current period. The face amount of debt issued is reported as other financing sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures. 
	H. Use of Estimates 
	The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
	I. Fund Accounting According to generally accepted accounting principles for governmental units, the District's financial operations are accounted for in the following funds: 
	GOVERNMENT AL FUND TYPES 
	General Fund This fund accounts for the general operating (sometimes called the Maintenance & Operations, or M&O) fund of the District. It is used to account for all financial resources except those required to be accounted for in any other fund. 
	Special Revenue Funds These funds account for federal and state funded grants as well as locally funded educational programs whose expenditures are limited to specific purposes. Such grants have been awarded to the district with the purpose of accomplishing specified educational tasks defined in the grant agreements. 
	Debt Service Fund This fund accounts for the use of taxes levied and other revenues collected for the retirement of debt principal, interest and related costs. 
	Capital Projects Funds These funds are used to account for the school plant facility tax levied, bond proceeds and other resources to be used for the construction, purchase and maintenance of school buildings, buses, and equipment. 
	Fiduciary Fund Types Trust and Agency Funds Trust and agency funds are used to account for assets held by the district in a trustee capacity or as an agent for student groups and employees. 
	SALMON SCHOOL DISTRICT #291 
	NOTES TO FINANCIAL ST A TEMENTS 
	For the Year Ended June 30, 2012 
	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 
	J. Budgets 
	Annual budgets are prepared and adopted by the board of Trustees before the beginning of the fiscal year on July I st. Budgets are prepared on the GAAP basis of accounting. Annual appropriated budgets are adopted for the general, special revenue, debt service, and capital projects funds. All annual appropriations lapse at fiscal year end. The District amends its budgets during the year to adjust for updated information. Any amended budgets are approved by the Board of Trustees. 
	The District budgets transfers from the general fund to other funds to cover the costs incurred by these funds in excess of the revenues generated. Certain indirect costs are charged to several special revenue funds through budgeted transfers from the special revenue funds to the general fund. 
	K. Property Tax 
	Property taxes are collected by the County Treasurer and remitted to the District monthly. Taxes are payable in semi-annual installments due December 20 and June 20 of each year after which time they become delinquent. Taxes levied but not received by the district by June 30 have been accrued and taxes still unpaid after sixty days beyond the fiscal year are shown as deferred revenue. 
	L. Nonspendable and Spendable Fund Balances 
	Fund balance is separated into nonspendable and spendable fund balance. Nonspendable fund balance includes amounts that cannot be spent because they are either: (I) not in spendable form; or (2) legally or contractually required to be maintained intact. Spendable amounts are classified into restricted, committed, assigned, and unassigned. The following is a list of nonspendable and spendable fund balance designations for Salmon School District #291. 
	Nonspendable for inventory: This fund balance cannot be spent. It is designated to be used for inventory. 
	Restricted for debt service: This designation was created to segregate a portion of the fund balance account for debt service, including both principal payments and interest payments. The designation was established to satisfy restrictions imposed by various bond agreements. 
	Restricted for capital projects: This designation was created to segregate a portion of the fund balance account for capital construction projects and the plant facility fund. 
	Committed: This designation indicates portions of the fund balance that can only be used for specific purposes pursuant to constraints imposed by formal action of the District's highest level of decision making. These committed amounts cannot be used for any other purpose unless the government removes or changes the specified use by taking the same type of action it employed to previously commit those amounts. 
	Assigned for other purposes: This designation indicates a fund balance that can only be spent for purposes 
	officially delegated by authority (budget) or is constrained by governmental intent, but is not restricted or 
	committed. 
	Unassigned: This designation indicates a fund balance is not assigned to any specific purpose or is a negative fund balance. The District will use the positive unassigned fund balance for expenditures in the subsequent fiscal year. 
	SALMON SCHOOL DISTRICT #291 
	NOTES TO FINANCIAL STATEMENTS 
	For the Year Ended June 30, 2012 
	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 
	1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 
	M. Net Assets 
	Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of related debt, consist of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowings used for the acquisition, construction, or improvement of those assets. Net assets invested in capital assets, net of related debt excluded unspent debt proceeds. Net assets are reported as restricted when there are limitations imposed on their use either through enabli
	The District first applies restricted resources when an expense is incurred for purposes for which both restricted and unrestricted net assets are available. 

	2. CASH AND CASH EQUIVALENTS 
	2. CASH AND CASH EQUIVALENTS 
	The District pools cash of all funds into common bank accounts. The accounting records of each fund reflect its interest in the pooled cash. Any deficiencies in cash of individual funds represent liabilities to other funds for cash borrowed. Cash includes amounts in demand deposit and interest-bearing deposits and time deposits. Cash equivalents are defined as those financial instruments which have a maturity date of three months or less from the date of acquisition. 
	Deposits The carrying amount of the District's deposits with financial institutions was $863,157 and the bank balance was $901,255. The amount not covered by FDIC insurance was $651,255, but it is fully collateralized. 
	Investments Investments are stated at fair value, as determined by quoted market prices, except for any certificates for deposit which are non-participating contracts and are therefore carried at amortized cost. Statutes authorize the District to invest in obligations of the U.S. Treasury and U.S. agencies and repurchase agreements. The District's investments at year end consisted of $809,932 invested in the Idaho State Investment Pool. The Idaho State Investment Pool is not covered by Federal Deposit Insur
	Custodial credit risk is the risk that, in the event of a bank failure, the district's deposits may not be returned to it. The District does not have a policy for custodial credit risk. Through cash management automatic daily repurchase agreements with Wells Fargo Bank, the District invests idle cash in uninsured repurchase agreements and U.S. Treasury Notes. The repurchase agreement is fully collateralized with an undivided, fractional interest in obligations of, or obligations that are fully guaranteed by
	SALMON SCHOOL DISTRICT #291 NOTES TO FINANCIAL ST A TEMENTS For the Year Ended June 30, 2012 
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	SALMON SCHOOL DISTRICT #291 NOTES TO FINANCIAL ST A TEMENTS For the Year Ended June 30, 2012 

	2. CASH AND CASH EQUIVALENTS (Continued) 
	2. CASH AND CASH EQUIVALENTS (Continued) 

	Depository Account: Insured/Collateralized Uninsured 
	Depository Account: Insured/Collateralized Uninsured 
	$ 
	Bank Balance 863,157 
	Rating NIA NIA 
	Maturity NIA NIA 

	Total deposits 
	Total deposits 
	$ 
	863,157 

	Investments: Idaho State Investment Pool 
	Investments: Idaho State Investment Pool 
	$ 
	809,932 
	Unrated 
	NIA 


	Concentration Credit Risk is the risk that the District has invested more than 5% of their total investment in any 
	one issuer. Currently, Salmon School District #291 holds the following individual issues in an amount greater 
	than 5% of their total investments: 
	Individual Issuer: % of Total Investment 
	Idaho State Investment Pool 48% 
	Credit risk is the risk that an issuer of debt securities or another counterparty to an investment will not fulfill its obligation and is commonly expressed in terms of the credit quality rating issued by nationally recognized statistical rating organizations such as Moody's and Standard & Poor's. The investments of the District are not rated and the District's policy does not restrict them to rated investments. 
	Investments that are fixed for longer periods are likely to experience greater variability in their fair values due to 
	future changes in interest reates. The Distict is investeed in LGIP and overnight repurchase agreements and does 
	not have a policy concerning maturities of investments. 
	3. RECEIVABLES 
	Receivables at year end consist of the following: 
	Food Special General Service Revenue 
	Fund Fund County Agencies $ 137,180 $ -$ State Agencies 62,653 1,875 Federal Agencies 123,980 589 95,668 
	Funds 

	Total $ 323,813 $ 589 $ 97,543 
	======== 
	SALMON SCHOOL DISTRICT #291 NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 2012 
	4. INTERFUND TRANSACTIONS lnterfund Receivables/Payables 
	The District did not have any interfund receivables and payables at year-end: 
	Interfund Transfers 
	The District had the following interfund transfers during the year: 
	From: 
	From: 
	From: 
	General 

	TR
	Fund 

	To: 
	To: 

	Food Service Fund 
	Food Service Fund 
	$ 16,720 


	Ag Science/Tech 50,000 State Vocational Educ 1,408 State Substance Abuse 20 Title I Disadvantaged 57,622 Carl Perkins 5,941 Title 11D Competitive 4,780 Plant Facilities 40,539 Totals $ 
	177,030 

	Interfund transfers were made to match resources available to funds where these resources will be expended. These generally are reflected in transfers to and from the general fund. In addition, a transfer was made from the general fund to various funds to zero out deficit fund balances. 
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	5. CAPITAL ASSETS 
	5. CAPITAL ASSETS 
	Capital asset activity for the year ended June 30, 2012 was as follows: 
	Capital assets, not being depreciated Land Construction in Process 
	Capital assets, not being depreciated Land Construction in Process 
	Capital assets, not being depreciated Land Construction in Process 
	Balance 06-30-2011 $ 893,023 
	$ 
	Additions 
	-
	$ 
	Deletions 
	-
	Balance 06-30-2012 $ 893,023 

	Total capital assets, not being depreciated 
	Total capital assets, not being depreciated 
	893,023 
	893,023 

	Capital assets, being depreciated Building and improvements Equipment and vehicles 
	Capital assets, being depreciated Building and improvements Equipment and vehicles 
	5,468,430 1,440,063 
	119,633 
	(60,599) 
	5,468,430 1,499,097 

	Total capital assets, being depreciated 
	Total capital assets, being depreciated 
	6,908,493 
	119,633 
	(60,599) 
	6,967,527 

	Less accumulated depreciation for Building and improvements Equipment and vehicles 
	Less accumulated depreciation for Building and improvements Equipment and vehicles 
	(4,001,319) (1,167,705) 
	(62,124) (66,564) 
	60,599 
	(4,063,443) (1,173,670) 

	Total accumulated depreciation 
	Total accumulated depreciation 
	(5,169,024) 
	(128,688) 
	60,599 
	(5,237,113) 

	Total capital assets, being depreciated, 
	Total capital assets, being depreciated, 
	net 
	1,739,469 
	(9,055) 
	1,730,414 

	Capital assets, net 
	Capital assets, net 
	$ 2,632,492 
	$ 
	(9,055) 
	$ 
	-$ 2,623,437 


	In the government-wide Statement of Activities the column labeled "Expenses" includes charges for depreciation expense to the following functions or programs: 
	Function: 
	Instruction $ 52,405 Plant Services 10,270 School Administration 8,551 Transportation 53,747 Food Services 1,981 Extracurricular 1,734 
	Total $ 128,688 
	======== 

	6. COMMITMENTS AND CONTINGENCIES 
	6. COMMITMENTS AND CONTINGENCIES 
	The District is at various times involved in claims arising from ordinary course of operations. The estimated possible loss to the District for such claims is uncertain, as the likelihood of an unfavorable outcome is unknown. No accrual has been reflected in the financial statements for this matter. It is Management's opinion that the ultimate disposition of such claims will not have a materially adverse effect on the District's financial condition. 
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	6. CHANGES IN LONG-TERM DEBT AND DEBT SERVICE REQUIREMENTS 
	6. CHANGES IN LONG-TERM DEBT AND DEBT SERVICE REQUIREMENTS 
	The District entered into a lease-purchase commitment. The commitment qualifies as a capital lease for accounting purposes and therefore has been recorded at the net present value of the future minimum lease payments as of the date of inception. The lease contains a cancellation provision and is subject to an annual appropriation. The following summarizes the lease obligation: 
	US Bank -3 Kyocera Coeiers -6.45% 
	Payment Date 
	Payment Date 
	Payment Date 
	PrincieaI 
	Interest 
	Total 

	06/30/2013 06/30/2014 06/30/2015 07/31/2015 
	06/30/2013 06/30/2014 06/30/2015 07/31/2015 
	$ 4,760 5,071 5,404 466 
	$ 861 550 217 2 
	$ 5,621 5,621 5,621 468 

	Total 
	Total 
	$ 15,701 
	$ 1,630 
	$ 17,331 



	8. PENSION BENEFIT OBLIGATIONS 
	8. PENSION BENEFIT OBLIGATIONS 
	Public Employee Retirement System of Idaho Public Employee Retirement System of Idaho (PERSI) -The PERS I Base Plan, a cost sharing multiple-employer public retirement system, was created by the Idaho State Legislature. It is a defined benefit plan requiring that both the member and the employer contribute. The Plan provides benefits based on members' years of service, age, and compensation. In addition, benefits are provided for disability, death, and survivors of eligible members or beneficiaries. The aut
	After 5 years of credited service, members become fully vested in retirement benefits earned to date. Members are eligible for retirement benefits upon attainment of the ages specified for their employment classification. For each month of credited service, the annual service retirement allowance is 2.0% (2.3% police/firefighter) of the average monthly salary for the highest consecutive 42 months. 
	PERSI issues publicly available stand alone financial reports that include audited financial statements and 
	required supplementary information. These reports may be obtained from PERSI's website www.persi.idaho.gov 

	The actuarially determined contribution requirements of the District and its employees are established and may be amended by the PERSI Board of Trustees. For the year ended June 30, 2012, the required contribution rate as a percentage of covered payroll for members was 6.23% for general members and 7 .69% (7 .65% + .04% effective March 1, 2010) for police/firefighters. The employer rate as a percentage of covered payroll was 
	10.39% for general members and 10. 73% for police/firefighter members. The District's employer contributions required and paid were $376,276, $395,380 and $490,732 for the three years ended June 30, 2012, 2011, and 2010, respectively. 
	SALMON SCHOOL DISTRICT #291 NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 2012 
	9. PAYROLL EXPENDITURES AND RELATED LIABILITIES 
	Contracts for teacher's salaries are payable in twelve monthly installments beginning in September. At June 30, a liability of $506,636 for the remaining two months of the current contracts and associated contracted benefits was accrued. 
	The District provides personal and sick leave to its employees, as well as paid vacations, depending on job classification, length of service, and other factors. However, the employees of the District cannot carry any personal and sick leave or vacation over to the following year. Therefore, no amount for accrued compensation has been reported. 
	10. DEFERRED REVENUES 
	The District reports deferred revenues on its fund balance sheet. Deferred revenues arise when resources are received by the District before it has a legal claim to them, as when grant monies are received prior to the occurrence of qualifying expenditures. In subsequent periods, when the District has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. On the government fund financial statements property taxes that are d
	General Fund 
	Property tax deferred revenue $ 22,929 
	Other deferred revenue 
	Total deferred revenue $ 22,929 
	======== 
	11. RISK MANAGEMENT 
	The District is exposed to various risks related to torts; theft of, damage to, and destruction of assets; errors and omissions; and natural disasters. The District's risk management program encompasses various means of protecting the District against loss by obtaining property, casualty and liability coverage through commercial insurance carriers. Settled claims have not exceeded insurance coverage in any of the previous three years. 
	12. NONMONETARY TRANSACTIONS 
	12. NONMONETARY TRANSACTIONS 
	The District received $16,401 in USDA Commodities during the 2011-2012 fiscal year. The commodities received are valued at the average wholesale price as determined by the distributing agency. All commodities received by the District were treated as revenue and expense of the fund receiving the commodities. 
	SALMON SCHOOL DISTRICT #291 NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 2012 
	13. EXCESS OF ACTUAL EXPENDITURES OVER BUDGET IN THE MAJOR FUNDS 
	13. EXCESS OF ACTUAL EXPENDITURES OVER BUDGET IN THE MAJOR FUNDS 
	Actual major fund expenditures exceeded budget by the following: 
	Amount 
	Amount 
	Amount 

	General Fund 
	General Fund 
	$ 76,308 

	Food Service 
	Food Service 
	64,865 

	Capital Projects 
	Capital Projects 
	15,722 

	Total 
	Total 
	$ 156,895 ======== 

	14. DEFICIT FUND BALANCES 
	14. DEFICIT FUND BALANCES 


	The General Fund had a deficit fund balance of$105,281 as of June 30, 2012. 

	15. PAYROLL EXPENDITURES AND RELATED LIABILITIES 
	15. PAYROLL EXPENDITURES AND RELATED LIABILITIES 
	Teacher contracts were signed for the nine month period September l, 2011 through May 31, 2012 to be paid over the twelve months of September l, 2011 through August 31, 2012. The financial statements reflect the salary expense for this period. The accrued payroll reflects the final two months of the contracts. 

	16. POST RETIREMENT BENEFITS 
	16. POST RETIREMENT BENEFITS 
	The District provides post-employment health care to its retirees and their currently enrolled dependents (at time of retirement) up to age 65 (Medicare eligible). To be eligible for benefits, an employee must be at least 55 years of age, or at least 50 if they qualify under PERSI's "Rule of90", and have accrued at least ten years of continuous service as a District employee. Benefits include medical and dental benefits. Currently only I 0 retirees participate in this benefit and pay the total cost of the p
	With such a small pool of retirees participating in the plan, along with the limited number of years of eligibility, it is the District's position that it is not cost effective to have an actuarial determination performed to calculate the ARC (Annual Required Contribution) as required by GASB 45. In accordance with GASB 45, the District has 30 years to accrue the unfunded portion of any existing liability. The cumulative amount for fiscal year 2012 is immaterial and therefore the District did not accrue a l

	17. SUBSEQUENT EVENTS 
	17. SUBSEQUENT EVENTS 
	Subsequent events have been considered through the report date of December 12, 2012. There are no known subsequent events that will have a material impact on the operation of the District. 
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	BUDGET AND ACTUAL (WITH VARIANCES) 
	BUDGET AND ACTUAL (WITH VARIANCES) 

	GENERAL FUND 
	GENERAL FUND 

	For the year ended June 30, 2012 
	For the year ended June 30, 2012 

	VARIANCE 
	VARIANCE 

	BUDGETED AMOUNTS 
	BUDGETED AMOUNTS 
	ACTUAL 
	FAVORABLE 


	REVENUES Property taxes Food service Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 
	REVENUES Property taxes Food service Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 
	REVENUES Property taxes Food service Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 
	ORIGINAL $ 393,473 39,000 3,492,536 153,525 463,294 185,082 
	$ 
	FINAL 393,473 39,000 3,492,536 153,525 463,294 185,082 
	AMOUNTS $ 396,774 18,591 73,487 3,210,784 159,720 425,638 2,257 185,557 187,817 
	(UNFAVORABLE) $ 3,301 18,591 34,487 (281,752) 6,195 (37,656) 2,257 185,557 2,735 

	TOTAL REVENUES 
	TOTAL REVENUES 
	4,726,910 
	4,726,910 
	4,660,625 
	(66,285) 

	EXPENDITURES Instruction Support services Non-instructional Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay 
	EXPENDITURES Instruction Support services Non-instructional Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay 
	3,128,755 482,290 356,079 843,734 8,400 291,632 
	3,128,755 482,290 356,079 843,734 8,400 291,632 
	3,302,679 484,936 370,743 643,952 363,367 4,467 1,154 15,900 
	(173,924) (2,646) (14,664) 199,782 8,400 (71,735) (4,467) (1,154) (15,900) 

	TOTAL EXPENDITURES 
	TOTAL EXPENDITURES 
	5,110,890 
	5,110,890 
	5,187,198 
	(76,308) 

	Excess (deficiency) of revenues over expenditures 
	Excess (deficiency) of revenues over expenditures 
	(383,980) 
	(383,980) 
	(526,573) 
	(142,593) 

	OTHER FINANCING SOURCES (USES) Proceeds from capital leases Transfers in Transfers out 
	OTHER FINANCING SOURCES (USES) Proceeds from capital leases Transfers in Transfers out 
	(90,539) 
	(90,539) 
	(177,030) 
	(86,491) 

	TOTAL OTHER FINANCING SOURCES (USES) 
	TOTAL OTHER FINANCING SOURCES (USES) 
	(90,539) 
	(90,539) 
	(177,030) 
	(86,491) 

	SPECIAL ITEM Proceeds from sale capital assets 
	SPECIAL ITEM Proceeds from sale capital assets 

	Net change in fund balances 
	Net change in fund balances 
	(474,519) 
	(474,519) 
	(703,603) 
	$ 
	(229,084) 

	Fund balances -Beginning 
	Fund balances -Beginning 
	(50,000) 
	(50,000) 
	598,322 


	FUND BALANCES -Ending $ (524,519) $ {524,519) $ (105,281) 
	SALMON SCHOOL DISTRICT #291 BUDGET AND ACTUAL (WITH VARIANCES) FEDERAL FOREST FUND For the year ended June 30, 2012 ORIGINAL REVENUES Property taxes $ Food service Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 620,317 
	SALMON SCHOOL DISTRICT #291 BUDGET AND ACTUAL (WITH VARIANCES) FEDERAL FOREST FUND For the year ended June 30, 2012 ORIGINAL REVENUES Property taxes $ Food service Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 620,317 
	SALMON SCHOOL DISTRICT #291 BUDGET AND ACTUAL (WITH VARIANCES) FEDERAL FOREST FUND For the year ended June 30, 2012 ORIGINAL REVENUES Property taxes $ Food service Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 620,317 
	$ 
	FINAL 620,317 
	ACTUAL AMOUNTS $ 2,161 554,637 
	(UNFAVORABLE) $ 2,161 (65,680) 

	TOTAL REVENUES 
	TOTAL REVENUES 
	620,317 
	620,317 
	556,798 
	(63,519) 

	EXPENDITURES Instruction Support services Non-instructional Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay 
	EXPENDITURES Instruction Support services Non-instructional Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay 
	305,499 1,083,818 
	305,499 1,083,818 
	338,373 
	(32,874) 1,083,818 

	TOTAL EXPENDITURES 
	TOTAL EXPENDITURES 
	1,389,317 
	1,389,317 
	338,373 
	1,050,944 

	Excess ( deficiency) of revenues over expenditures 
	Excess ( deficiency) of revenues over expenditures 
	(769,000) 
	(769,000) 
	218,425 
	987,425 

	OTHER FINANCING SOURCES (USES) Proceeds from capital leases Transfers in Transfers out 
	OTHER FINANCING SOURCES (USES) Proceeds from capital leases Transfers in Transfers out 

	TOTAL OTHER FINANCING SOURCES (USES) 
	TOTAL OTHER FINANCING SOURCES (USES) 

	SPECIAL ITEM Proceeds from sale capital assets 
	SPECIAL ITEM Proceeds from sale capital assets 

	Net change in fund balances 
	Net change in fund balances 
	(769,000) 
	(769,000) 
	218,425 
	$ 987,425 

	Fund balances -Beginning 
	Fund balances -Beginning 
	672,676 
	672,676 
	672,676 

	FUND BALANCES -Ending 
	FUND BALANCES -Ending 
	$ 
	(96,324) 
	$ 
	(96,324) 
	$ 891,101 


	SALMON SCHOOL DISTRICT #291 BUDGET AND ACTUAL (WITH VARIANCES) FOOD SERVICE FUND For the year ended June 30, 2012 BUDGETED AMOUNTS ORIGINAL FINAL REVENUES Property truces $ $ Food service 42,000 42,000 Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 120,000 120,000 
	SALMON SCHOOL DISTRICT #291 BUDGET AND ACTUAL (WITH VARIANCES) FOOD SERVICE FUND For the year ended June 30, 2012 BUDGETED AMOUNTS ORIGINAL FINAL REVENUES Property truces $ $ Food service 42,000 42,000 Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 120,000 120,000 
	SALMON SCHOOL DISTRICT #291 BUDGET AND ACTUAL (WITH VARIANCES) FOOD SERVICE FUND For the year ended June 30, 2012 BUDGETED AMOUNTS ORIGINAL FINAL REVENUES Property truces $ $ Food service 42,000 42,000 Student transportation fees Other local State apportionment base State apportionment transportation State apportionment benefits Investment earnings Other State revenue Federal grants and assistance 120,000 120,000 
	ACTUAL AMOUNTS $ 44,670 21 165,454 
	VARIANCE FAVORABLE (UNFAVORABLE) $ 2,670 21 45,454 

	TOTAL REVENUES 
	TOTAL REVENUES 
	162,000 
	162,000 
	210,145 
	48,145 

	EXPENDITURES Instruction Support services Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay 
	EXPENDITURES Instruction Support services Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay 
	162,000 
	162,000 
	226,865 
	(64,865) 

	TOTAL EXPENDITURES 
	TOTAL EXPENDITURES 
	162,000 
	162,000 
	226,865 
	(64,865) 

	Excess (deficiency) of revenues over expenditures 
	Excess (deficiency) of revenues over expenditures 
	(16,720) 
	(16,720) 

	OTHER FINANCING SOURCES (USES) Transfers in Transfers out 
	OTHER FINANCING SOURCES (USES) Transfers in Transfers out 
	16,720 
	16,720 

	TOTAL OTHER FINANCING SOURCES (USES) 
	TOTAL OTHER FINANCING SOURCES (USES) 
	16,720 
	16,720 

	SPECIAL ITEM Proceeds from sale capital assets 
	SPECIAL ITEM Proceeds from sale capital assets 


	Net change in fund balances $ Fund balances -Beginning 
	FUND BALANCES -Ending $ $ $ 
	SALMON SCHOOL DISTRICT #291 
	SALMON SCHOOL DISTRICT #291 
	SALMON SCHOOL DISTRICT #291 

	BUDGET AND ACTUAL (WITH VARIANCES) 
	BUDGET AND ACTUAL (WITH VARIANCES) 

	CAPITAL PROJECT FUNDS 
	CAPITAL PROJECT FUNDS 

	For the year ended June 30, 2012 
	For the year ended June 30, 2012 

	VARIANCE 
	VARIANCE 

	BUDGETED AMOUNTS 
	BUDGETED AMOUNTS 
	ACTUAL 
	FAVORABLE 

	ORIGINAL 
	ORIGINAL 
	FINAL 
	AMOUNTS 
	(UNFAVORABLE} 

	REVENUES 
	REVENUES 

	Property truces 
	Property truces 
	$ 
	$ 
	$ 
	$ 

	Food service 
	Food service 

	Student transportation fees 
	Student transportation fees 

	Other local 
	Other local 

	State apportionment base 
	State apportionment base 

	State apportionment transportation 
	State apportionment transportation 

	State apportionment benefits 
	State apportionment benefits 

	Investment earnings 
	Investment earnings 
	1,200 
	1,200 
	1,063 
	(137) 

	Other State revenue 
	Other State revenue 

	Federal grants and assistance 
	Federal grants and assistance 


	TOTAL REVENUES EXPENDITURES Instruction Support services Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay TOTAL EXPENDITURES Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Proceeds from sale of bonds Transfers in Transfers out 
	TOTAL REVENUES EXPENDITURES Instruction Support services Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay TOTAL EXPENDITURES Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Proceeds from sale of bonds Transfers in Transfers out 
	TOTAL REVENUES EXPENDITURES Instruction Support services Plant maintenance and operation General administration Central services Transportation Food service Debt Service: Principal Interest and other charges Capital Outlay TOTAL EXPENDITURES Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Proceeds from sale of bonds Transfers in Transfers out 
	1,200 1,200 
	1,200 1,200 
	1,063 15,722 15,722 (14,659) 
	(137) (15,722) (15,722) (15,859) 

	TOTAL OTHER FINANCING SOURCES (USES) 
	TOTAL OTHER FINANCING SOURCES (USES) 

	SPECIAL ITEM Proceeds from sale capital assets Net change in fund balances 
	SPECIAL ITEM Proceeds from sale capital assets Net change in fund balances 
	1,200 
	1,200 
	(14,659) 
	$ 
	(15,859) 

	Fund balances -Beginning FUND BALANCES -Ending 
	Fund balances -Beginning FUND BALANCES -Ending 
	$ 
	246,645 247,845 
	$ 
	246,645 247,845 
	$ 
	246,645 231,986 


	Tms PAGE INTENTIONALLY LEFT BLANK 
	SUPPLEMENTARY INFORMATION 
	i . 
	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 

	ASSETS Cash and cash equivalents Receivab]e from other governments Taxes receivable, net Due from other funds Inventory 
	ASSETS Cash and cash equivalents Receivab]e from other governments Taxes receivable, net Due from other funds Inventory 
	AG SCIENCE/ TECH $ 17,942 
	$ 
	LIFE SKILLS TRAINING 5,045 
	CONTRACT SUPPORT $ 504 

	TOTAL ASSETS 
	TOTAL ASSETS 
	$ 17,942 
	$ 
	5,045 
	$ 504 


	LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES 

	LIABILITIES Negative cash balances Accounts payable Other accrued expenses Due to other funds Deferred revenue 
	LIABILITIES Negative cash balances Accounts payable Other accrued expenses Due to other funds Deferred revenue 
	$ 
	7,612 
	$ 
	$ 

	TOT AL LIABILITIES FUND BALANCES Nonspendable Restricted Assigned Unassigned TOTAL FUND BALANCES 
	TOT AL LIABILITIES FUND BALANCES Nonspendable Restricted Assigned Unassigned TOTAL FUND BALANCES 
	7,612 10,330 10,330 
	5,045 5,045 
	504 504 

	TOT AL LIABILITIES AND FUND BALANCES 
	TOT AL LIABILITIES AND FUND BALANCES 
	$ 
	17,942 
	$ 
	5,045 
	$ 
	504 


	$ 
	$ 
	$ 
	GEAR UP II 2,464 934 
	STATE DRIVERS EDUCATION $ 5,894 1,875 
	GOVERNOR'S LITERACY INITIATIVE $ 21,414 
	STATEVOC EDUC $ 5,630 
	DAY TREATMENT $ 13,367 

	$ 
	$ 
	3,398 
	$ 7,769 
	$ 21,414 
	$ 5,630 
	$ 13,367 

	$ 
	$ 
	$ 
	2,535 
	$ 
	$ 5,630 
	$ 

	TR
	2,535 
	5,630 

	$ 
	$ 
	3,398 3,398 3,398 
	5,234 5,234 $ 7,769 
	21,414 21,414 $ 21,414 
	$ 5,630 
	13,367 13,367 $ 13,367 


	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 

	ASSETS Cash and cash equivalents Receivable from other governments Taxes receivable, net Due from other funds Inventory asset for resale 
	ASSETS Cash and cash equivalents Receivable from other governments Taxes receivable, net Due from other funds Inventory asset for resale 
	STATE TECH GRANT $ 25,575 
	STATE SUBSTANCE ABUSE $ 62 
	$ 
	MEDICAID 142,864 

	TOTAL ASSETS 
	TOTAL ASSETS 
	$ 25,575 
	$ 62 
	$ 
	142,864 


	LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES 

	LIABILITIES Negative cash balances Accounts payable Other accrued expenses Due to other funds Deferred revenue 
	LIABILITIES Negative cash balances Accounts payable Other accrued expenses Due to other funds Deferred revenue 
	$ 
	$ 
	62 
	$ 

	TOT AL LIABILITIES 
	TOT AL LIABILITIES 
	62 

	FUND BALANCES Nonspendable Restricted Assigned Unassigned TOTAL FUND BALANCES TOT AL LIABILITIES AND FUND BALANCES 
	FUND BALANCES Nonspendable Restricted Assigned Unassigned TOTAL FUND BALANCES TOT AL LIABILITIES AND FUND BALANCES 
	$ 
	25,575 25,575 25,575 
	$ 
	62 
	$ 
	142,864 142,864 142,864 


	$ 
	$ 
	$ 
	QWEST 
	IO 
	TITLE I DISADVANTAGED $ 24,766 
	IDEA-B SCHOOL AGE $ 23,201 47,696 
	IDEA-B PRESHCOOL $ 25 
	$ 
	CARL PERKINS 3,345 

	$ 
	$ 
	10 
	$ 24,766 
	$ 70,897 
	$ 25 
	$ 
	3,345 

	$ 
	$ 
	$ 
	24,766 
	$ 
	1,546 
	$ 
	$ 
	3,345 

	TR
	24,766 
	1,546 
	3,345 

	$ 
	$ 
	IO 10 IO 
	$ 24,766 
	69,351 69,351 $ 70,897 
	25 25 $ 25 
	$ 
	3,345 


	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING BALANCE SHEET NONMAJOR SPECIAL REVENUE FUNDS June 30, 2012 

	ASSETS Cash and cash equivalents Receivable from other governments Taxes receivable, net Due from other funds Inventory asset for resale 
	ASSETS Cash and cash equivalents Receivable from other governments Taxes receivable, net Due from other funds Inventory asset for resale 
	TITLEIIA CLASS SIZE $ 695 41,408 
	TITLE IVA DRUG FREE $ 6,371 
	TITLE HD COMPETITIVE $ 

	TOTAL ASSETS 
	TOTAL ASSETS 
	$ 42,103 
	$ 6,371 
	$ 


	LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES 

	LIABILITIES Negative cash balances Accounts payable Other accrued expenses Due to other funds Deferred revenue 
	LIABILITIES Negative cash balances Accounts payable Other accrued expenses Due to other funds Deferred revenue 
	$ 
	$ 
	$ 

	TOTAL LIABILITIES 
	TOTAL LIABILITIES 

	FUND BALANCES Nonspendable Restricted Assigned Unassigned TOTAL FUND BALANCES TOT AL LIABILITIES AND FUND BALANCES 
	FUND BALANCES Nonspendable Restricted Assigned Unassigned TOTAL FUND BALANCES TOT AL LIABILITIES AND FUND BALANCES 
	$ 
	42,103 42,103 42,103 
	$ 
	6,371 6,371 6,371 
	$ 


	BOND AND PLANT TOTAL ALL 
	$ 
	$ 
	$ 
	INTEREST 3,051 
	FACILITIES $ 182,466 
	SICK LEAVE $ 7,243 
	$ 
	FUNDS 486,304 97,543 

	$ 
	$ 
	3,051 
	$ 182,466 
	$ 7,243 
	$ 
	583,847 

	$ 
	$ 
	$ 
	$ 
	$ 
	5,630 39,866 

	TR
	45,496 

	$ 
	$ 
	3,051 3,051 3,051 
	182,466 182,466 $ 182,466 
	7,243 7,243 $ 7,243 
	$ 
	538,351 538,351 583,847 


	SALMON SCHOOL DISTRICT #291 COMBINING ST A TEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING ST A TEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING ST A TEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 

	REVENUES Property taxes Intergovernmental-State Intergovernmental-Federal Student transportation fees Investment earnings Miscellaneous Other local 
	REVENUES Property taxes Intergovernmental-State Intergovernmental-Federal Student transportation fees Investment earnings Miscellaneous Other local 
	AG SCIENCE/ TECH $ 
	LIFE SKILLS TRAINING $ 8,533 
	CONTRACT SUPPORT $ 

	TOT AL REVENUES 
	TOT AL REVENUES 
	8,533 

	EXPENDITURES Instruction Support services Non-instructional General administration Transportation Food service Capital outlay Debt service-principal Debt service-interest 
	EXPENDITURES Instruction Support services Non-instructional General administration Transportation Food service Capital outlay Debt service-principal Debt service-interest 
	51,989 
	7,856 
	750 

	TOTAL EXPENDITURES 
	TOTAL EXPENDITURES 
	51,989 
	7,856 
	750 

	Excess (deficiency) of revenues over expenditures 
	Excess (deficiency) of revenues over expenditures 
	(51,989) 
	677 
	(750) 

	OTHER FINANCING SOURCES (USES) Transfers in Transfers out 
	OTHER FINANCING SOURCES (USES) Transfers in Transfers out 
	50,000 

	TOT AL OTHER FINANCING SOURCES (USES) 
	TOT AL OTHER FINANCING SOURCES (USES) 
	50,000 

	SPECIAL ITEM Proceeds from sale of equipment 
	SPECIAL ITEM Proceeds from sale of equipment 

	Net change in fund balances 
	Net change in fund balances 
	(1,989) 
	677 
	(750) 

	Fund balance -Beginning FUND BALANCES -Ending 
	Fund balance -Beginning FUND BALANCES -Ending 
	12,319 $ 10,330 
	4,368 $ 5,045 
	1,254 $ 504 


	GOVERNOR'S STATE DRIVERS LITERACY STATEVOC DAY 
	$ 
	$ 
	$ 
	GEAR UPII 42,991 
	$ 
	EDUCATION 1,875 3,750 
	$ 
	INITIATIVE 15,198 
	$ 
	EDUC 18,797 
	TREATMENT $ 

	TR
	42,991 39,593 
	5,625 4,999 
	15,198 3,258 
	18,797 20,205 

	TR
	39,593 3,398 
	4,999 626 
	3,258 11,940 
	20,205 (1,408) 1,408 

	TR
	1,408 

	$ 
	$ 
	3,398 3,398 
	$ 
	626 4,608 5,234 
	$ 
	11,940 9,474 21,414 
	$ 
	13,367 $ 13,367 


	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 STATE TECH GRANT REVENUES Property taxes $ Intergovernmental-State 39,404 Intergovernmental-Federal Student transportation fees Investment earnings Miscellaneous Other local 39,404 EXPENDITURES Instruction 14,988 Support services Support services General administration Transportation Food service Capital outlay Debt service-principal Debt serv
	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 STATE TECH GRANT REVENUES Property taxes $ Intergovernmental-State 39,404 Intergovernmental-Federal Student transportation fees Investment earnings Miscellaneous Other local 39,404 EXPENDITURES Instruction 14,988 Support services Support services General administration Transportation Food service Capital outlay Debt service-principal Debt serv
	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 STATE TECH GRANT REVENUES Property taxes $ Intergovernmental-State 39,404 Intergovernmental-Federal Student transportation fees Investment earnings Miscellaneous Other local 39,404 EXPENDITURES Instruction 14,988 Support services Support services General administration Transportation Food service Capital outlay Debt service-principal Debt serv
	STATE SUBSTANCE ABUSE $ 20 20 (20) 20 
	$ 
	MEDICAID 114,863 114,863 161,162 161,162 (46,299) 

	SPECIAL ITEM Proceeds from sale of equipment Net change in fund balances Fund balance -Beginning FUND BALANCES -Ending 
	SPECIAL ITEM Proceeds from sale of equipment Net change in fund balances Fund balance -Beginning FUND BALANCES -Ending 
	24,416 1,159 $ 25,575 
	$ 
	20 
	$ 
	(46,299) 189,163 142,864 


	$ 
	$ 
	$ 
	QWEST 
	$ 
	TITLE I DISADVANTAGED 173,251 
	IDEA-B SCHOOL AGE $ 260,940 
	IDEA-B PRESHCOOL $ 15,959 
	CARL PERKINS $ 

	TR
	173,251 233,563 25,616 
	260,940 195,361 1,813 
	15,959 15,934 
	12,652 3,337 

	TR
	259,179 (85,928) 57,622 
	197,174 63,766 
	15,934 25 
	15,989 (15,989) 5,941 

	TR
	57,622 
	5,941 

	$ 
	$ 
	IO IO 
	$ 
	(28,306) 28,306 
	63,766 5,585 $ 69,351 
	25 $ 25 
	$ 
	(10,048) 10,048 


	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 TITLEIIA CLASS SIZE REVENUES Property taxes $ Intergovernmental-State Intergovernrnental-F ederal 94,292 Student transportation fees Investment earnings Miscellaneous Other local 94,292 EXPENDITURES Instruction 42,197 Support services 9,992 Support services General administration Transportation Food service Capital outlay Debt service-principa
	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 TITLEIIA CLASS SIZE REVENUES Property taxes $ Intergovernmental-State Intergovernrnental-F ederal 94,292 Student transportation fees Investment earnings Miscellaneous Other local 94,292 EXPENDITURES Instruction 42,197 Support services 9,992 Support services General administration Transportation Food service Capital outlay Debt service-principa
	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES NONMAJOR SPECIAL REVENUE FUNDS For the Year Ended June 30, 2012 TITLEIIA CLASS SIZE REVENUES Property taxes $ Intergovernmental-State Intergovernrnental-F ederal 94,292 Student transportation fees Investment earnings Miscellaneous Other local 94,292 EXPENDITURES Instruction 42,197 Support services 9,992 Support services General administration Transportation Food service Capital outlay Debt service-principa
	TITLE IV A DRUG FREE $ 770 770 (770) 
	$ 
	TITLEIID COMPETITIVE 9,681 9,681 14,461 14,461 (4,780) 4,780 

	SPECIAL ITEM Proceeds from sale of equipment Net change in fund balances Fund balance -Beginning FUND BALANCES -Ending 
	SPECIAL ITEM Proceeds from sale of equipment Net change in fund balances Fund balance -Beginning FUND BALANCES -Ending 
	42,103 $ 42,103 
	(770) 7,141 $ 6,371 
	$ 
	4,780 


	BOND AND INTEREST $ 
	BOND AND INTEREST $ 
	BOND AND INTEREST $ 
	PLANT FACILITIES $ 57,747 4,000 
	SICK LEAVE $ 
	TOTAL ALL FUNDS $ 280,611 572,920 3,750 4,000 

	TR
	61,747 
	861,281 

	TR
	791,105 65,324 750 3,337 

	TR
	103,733 
	103,733 

	TR
	103,733 
	964,249 

	TR
	(41,986) 
	(102,968) 

	TR
	40,539 
	160,310 

	TR
	40,539 
	160,310 

	3,051 $ 3,051 
	3,051 $ 3,051 
	(1,447) 183,913 $ 182,466 
	7,243 $ 7,243 
	57,342 481,009 $ 538,351 


	SALMON SCHOOL DISTRICT #291 
	SALMON SCHOOL DISTRICT #291 
	SALMON SCHOOL DISTRICT #291 

	COMBINING BALANCE SHEET -FIDUCIARY FUND TYPES 
	COMBINING BALANCE SHEET -FIDUCIARY FUND TYPES 

	PRIVATE PURPOSE TRUST FUNDS 
	PRIVATE PURPOSE TRUST FUNDS 

	June 30, 2012 
	June 30, 2012 

	SCHOLARSIDP 
	SCHOLARSIDP 
	EMPLOYEE 

	TRUST 
	TRUST 
	HEALTH TRUST 
	TOTAL 

	ASSETS 
	ASSETS 

	Cash and cash equivalents 
	Cash and cash equivalents 
	$ 2,694 
	$ 6,769 
	$ 
	9,463 

	Receivable from other governments 
	Receivable from other governments 

	Taxes receivable, net 
	Taxes receivable, net 

	Due from other funds 
	Due from other funds 

	Inventory 
	Inventory 


	TOTAL ASSETS 
	TOTAL ASSETS 
	TOTAL ASSETS 
	$ 
	2,694 
	$ 
	6,769 
	$ 
	9,463 

	LIABILITIES AND FUND BALANCES LIABILITIES Accounts payable Other accrued expenses Due to other funds Payable to other governments Interfund payable Deferred revenue TOTAL LIABILITIES FUND BALANCES Nonspendable Restricted Assigned Unassigned TOTAL FUND BALANCES TOTAL LIABILITIES AND FUND BALANCES 
	LIABILITIES AND FUND BALANCES LIABILITIES Accounts payable Other accrued expenses Due to other funds Payable to other governments Interfund payable Deferred revenue TOTAL LIABILITIES FUND BALANCES Nonspendable Restricted Assigned Unassigned TOTAL FUND BALANCES TOTAL LIABILITIES AND FUND BALANCES 
	$ $ 
	2,694 2,694 2,694 
	$ $ 
	6,769 6,769 6,769 
	$ $ 
	9,463 9,463 9,463 


	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES FIDUCIARY FUND TYPES -PRIVATE PURPOSE TRUST FUNDS For the Year Ended June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES FIDUCIARY FUND TYPES -PRIVATE PURPOSE TRUST FUNDS For the Year Ended June 30, 2012 
	SALMON SCHOOL DISTRICT #291 COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES FIDUCIARY FUND TYPES -PRIVATE PURPOSE TRUST FUNDS For the Year Ended June 30, 2012 

	REVENUES Property taxes Intergovernmental-State Intergovemmental-F ederal Transportation fees Investment earnings Miscellaneous Other local 
	REVENUES Property taxes Intergovernmental-State Intergovemmental-F ederal Transportation fees Investment earnings Miscellaneous Other local 
	$ 
	SCHOLARSHIP TRUST 3,474 
	EMPLOYEE HEALTH TRUST $ 12,133 
	$ 
	TOTAL 3,474 12,133 

	TOT AL REVENUES 
	TOT AL REVENUES 
	3,474 
	12,133 
	15,607 

	EXPENDITURES Instruction Support services General administration Non-instructional Transportation Food service Capital outlay Debt service-principal Debt service-interest 
	EXPENDITURES Instruction Support services General administration Non-instructional Transportation Food service Capital outlay Debt service-principal Debt service-interest 
	3,100 
	10,111 
	3,100 10,111 

	TOTAL EXPENDITURES 
	TOTAL EXPENDITURES 
	3,100 
	10,111 
	13,211 

	Excess (deficiency) of revenues over expenditures 
	Excess (deficiency) of revenues over expenditures 
	374 
	2,022 
	2,396 

	OTHER FINANCING SOURCES (USES) Other sources Transfers in Transfers out 
	OTHER FINANCING SOURCES (USES) Other sources Transfers in Transfers out 

	TOT AL OTHER FINANCING SOURCES (USES) 
	TOT AL OTHER FINANCING SOURCES (USES) 

	SPECIAL ITEM Proceeds from sale of equipment 
	SPECIAL ITEM Proceeds from sale of equipment 

	Net change in fund balances 
	Net change in fund balances 
	374 
	2,022 
	2,396 

	Fund balance -Beginning FUND BALANCES -Ending 
	Fund balance -Beginning FUND BALANCES -Ending 
	2,320 $ 2,694 
	4,747 $ 6,769 
	$ 
	7,067 9,463 


	OTHER SUPPLEMENTARY INFORMATION 
	Figure
	Gern ld W. Sear le, Cl'A Steven J. Hart, CPA Farrell J. Steiner, CPA Dana Eric 11.att, CPA 
	INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FlNANCIAL REPORTlNG AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FlNANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
	The Board of Trustees Salmon School District #29 I Salmon, Idaho 
	We have audited the financial stateme nts of the governmen tal act1v1t1es, each major fund and the aggregate remaining fund information of Salmon School District #29 1, as of and for the year ended June 30, 2012, which collectively comprise the District's basic financial statements as listed in the table of contents, and have issued our report thereon dated December 12, 2012. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards app
	Internal Control over Financial Reporting Management of Salmon School District #291 is responsi ble for establishing and maintaining effective internal control over financial reporting. In planning and perfonning our audit, we considered Salmon Schoo l District's internal contro l over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial stateme nts, but not for the purpose of expressing an opinion on the effectiveness of Salmon Scho
	Our considerat ion of the internal control ove r financial reporting was for the limited purpose described in the preceding paragraph and was not designed to identify all deficiencies in internal control over fmancial reporting that might be significant deficiencies or material weaknesses, and therefore, there can be no assurance that all deficiencies, significant deficiencies , or material weaknesses have been identified. However, as described in the accompanying schedule of findings and responses, we iden
	A deficiency in internal control exists when the design or operation of a contro l does not allow management or employees, in the normal course of perfonning their assig ned functions, to prevent or detect and correct misstatements on a timely basis. A material weakness is a defic iency, or combinatio n of deficiencies , in internal control such that there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timel
	49 33 95 Soulh Ho lme s • Id aho Fall s, Idaho 83404 • 208 -5 24 -388 0 • FAX 208-5 24-3883 
	Idaho Falls • Rexburg 
	A significant deficiency is a deficiency or a combination of deficiencies in internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with governance. We consider the deficiencies described in the accompanying schedu le of findings and responses as 2012-1 and 2012-2 , to be significant deficiencies. 
	Compliance and Other Matters As part of obtaining reasonable assurance about whether Salmon School District #29 1 's financial statements are free of material misstatement , we performed tests of its compliance with certain provisions of laws, regulations , contracts and grant agreements, noncompliance with which could have a direct and material effect on the determination of financial stateme nt amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, an
	We noted certain matters that we have reported to management of Salmon Schoo l District #291, in a separate letter dated December 12, 20 12. 
	Salmon School District #291 's response to the findings identified in our audit is described in the accompanying schedule of findings and responses. We did not audit Salmon School District #291 's response and, accordingly, we express no opinion on it. 
	This report is intended solely for the information and use of the management , others within the entity, the state legislative auditor and federal awarding agencies and is not intended to be and shou ld not be used by anyone other than these specified parties. 
	Figure
	December 12, 2012 
	Figure
	Gera ld W. Searle, Cl'A Stc\'c n J . Hart, CPA Farrell J. Steiner, CPA Dana Er ic l1.,11t, CPA 
	INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HA VE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCO RDA NCE WITH 0MB CIRCULAR A-133 
	The Board of Trustees Salmon School District #29 I Salmon , Idaho 
	Compliance We have audited Salmon School District #291 's compliance, with the types of compliance requirements described in the U.S. Office of Management and Budget Circular A-133 Compliance Supplement that could have a direct and material effect on each of its major federal program s for the year ended June 30, 20 12. Salmon School District #291 's major federal programs are identified in the summary of auditor's results section of the accompany ing Schedule of Findings and Questioned Costs. Compliance wi
	We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America ; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
	In our opinion, Salmon School District #291 complied, in all material respects, with the compliance requirements referred to above that could have a direct and materia l effect on each of its major federa l program s for the year ended June 30, 2012. 
	Internal Contro l over Comp liance The management of Salmon School District #291 is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered Salmon School District #291 ' s internal control over compliance with requirements that could have a direct and material effect on a major federal program as a basis for designing our audit proce
	3395 So uth Holmes • Idaho Fall s, Idaho 83404 • 208-524-3880 . FAX 208 -2_~1
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	opinion on the effectiveness of Salmon School District #29 1 's internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the District's internal control over compliance. 
	A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow management or employees , in the normal course of performing their assigned functions, to prevent or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies , in internal control over compliance, such that there is a reason
	Our consideration of the internal control over comp liance was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that might be deficiencies, significant deficienci es, or material weaknesses. We consider the deficiency described in the accompanying schedule of findings and questioned costs as 20 I 2-3 to be a material weaknesses. 
	Salmon School District #29 1 's responses to the findings identifi ed in our audit are described in the accompanying schedule of findings and questioned costs. We did not audit Salmon Schoo l District #29 1 's responses and, accordingly , we express no opinion on the responses. 
	This report is intended solely for the information and use of the management, others within the entity, the state legislative auditor, and federal awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone other than these specified parties. 
	December 12, 2012 
	SALMON SCHOOL DISTRICT #291 SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS FOR THE YEAR ENDED JUNE 30, 2012 
	U.S. 
	U.S. 
	DEPARTMENT OF AGRICULTURE 

	Passed Through State Department of Education: School Breakfast Program National School Lunch Program 
	Total Cluster 
	Fresh Fruits and Vegetables 
	Passed Through Lemhi County Federal Forest Funds 
	TOTAL U.S. DEPARTMENT OF AGRICULTURE 
	U.S. 
	U.S. 
	BUREAU OF JUSTICE ASSISTANCE 

	Passed Through Lemhi County Edward Byrne Memorial Assistance 
	TOT AL U.S. BUREAU OF JUSTICE ASSISTANCE 
	U.S. 
	U.S. 
	DEPARTMENT OF EDUCATION 

	Passed Through State Department of Education: Title VI-B Special Education, IDEA Part B IDEA Preschool Special Education Grants for States -ARRA 
	Total Cluster 
	Title I-A Basic Title I-A ARRA 
	Total Cluster 
	Gear Up I Gear Up II 
	Total Cluster 
	Perkins Vocational Education Title II-A Teacher Quality Title II ARR.ATechnology Education Jobs Grant 
	TOTAL U.S. DEPARTMENT OF EDUCATION 
	TOTAL 
	FEDERAL CFDA 
	NUMBER 

	10.553 10.555 
	10.582 
	10.665 
	16.738 
	84.027 84.173 84.391A 
	84.010 84.389A 
	84.334 
	84.048 
	84.367 84.386A 84.410A 
	FEDERAL 
	EXPENDITURES 

	$ 19,372 131,582 
	150,954 
	13,91 I 
	338,373 
	503,238 
	7,856 
	7,856 
	165,515 15,934 31,659 
	213,108 
	142,076 117,103 
	259,179 
	46,571 39,593 
	86,164 
	15,989 52,189 14,461 187,817 
	828,907 
	$ 1,340,001 
	SALMON SCHOOL DISTRICT #291 NOTES TO SCHEl)ULE OF EXPENDITURES OF FEDERAL A WARDS FOR THE YEAR E~ED JUNE 30, 2012 
	NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
	The accompanying schedule of expenditures of federal awards is presented using the accrual basis of accounting as described in Note 1 of the District's financial statements. 
	NOTE 2NONMONETARY TRANSACTIONS 
	Nonmonetary assistance is reported for the Food Distribution Program at fair market value of commodities received which established by the State Department of Education. The District held an undetennined amount of those commodities in inventory at June 30, 2012. 
	SALMON SCHOOL DISTRICT #291 SUMMARY OF AUDITOR'S RESULTS FOR THE YEAR ENDED JUNE 30, 2012 
	SECTION 1 -SUMMARY OF AUDITOR'S RESULTS 
	Financial Statements 
	Financial Statements 
	Financial Statements 

	Type of Auditor's Report Issued: 
	Type of Auditor's Report Issued: 
	Unqualified 

	Internal Control Over Financial Reporting: 
	Internal Control Over Financial Reporting: 

	Material Weaknesses Identified 
	Material Weaknesses Identified 
	X 
	YES 
	--
	-

	NO 

	Significant Deficiencies Identified that are 
	Significant Deficiencies Identified that are 

	not considered to be material weaknesses 
	not considered to be material weaknesses 
	X 
	YES 
	___ 
	None Reported 

	Noncompliance Material to 
	Noncompliance Material to 

	financial statements noted 
	financial statements noted 
	--
	-

	YES 
	X 
	NO 

	Federal A wards 
	Federal A wards 

	Internal Control Over Major Programs: 
	Internal Control Over Major Programs: 

	Material Weaknesses Identified 
	Material Weaknesses Identified 
	X 
	YES 
	NO 

	Significant Deficiencies Identified that are 
	Significant Deficiencies Identified that are 

	not considered to be material weaknesses 
	not considered to be material weaknesses 
	--
	-

	YES 
	X 
	None Reported 


	Type of Auditor's Report Issued on Compliance For Major Programs: Unqualified Audit Findings Required to be reported in accordance with section 510(a) of Circular A-133 YES X NO Identification of Major Programs: 10.553, 10.555 Cluster National School Lunch, School Breakfast 
	10.665 Federal Forest Funds 84.410A Education Jobs Grant 
	Dollar threshold used to distinguish between Type A and Type B programs: $300,000 Auditee Qualified as Low-Risk Auditee YES X NO 
	SALMON SCHOOL DISTRICT #291 
	SCHEDULE OF FINDINGS AND RESPONSES 
	FOR THE YEAR ENDED JUNE 30, 2012 
	SECTION II -FINANCIAL STATEMENT FINDINGS 
	Significant Deficiency 
	2012-1 
	Criteria: An effective system of internal controls requires that the bank accounts be completely reconciled each month. 
	Condition: 
	A change in personnel and a lack of documentation of prior cash data at year end resulted in the bank accounts not being reconciled on a timely basis. 
	Cause: The District's prior employee was performing bank reconciliations in Excel rather than utilizing the bank reconciliation feature.In the accounting software. Because of unavailable data, the year-end bank statements were not reconciled on a timely basis. 
	Effect: By not reconciling the account timely, there was a risk that errors could occur on the general ledger that would not be correct. 
	Recommendation: We recommend that the Business Manager utilize the reconciliation function of the financial software, and also, that someone other than the business manager review the bank statements for unexpected activity prior to business manager reconciling the accounts. 
	Management's Response and Corrective Action: The District has hired a new business manager and she will be using the financial software's full capability for reconciling and will also have each bank statement reviewed by another official. 
	Criteria: Part of maintaining a good internal control structure is effectively utilizing all the features of the accounting software. 
	Condition: Bank reconciliations were being processed manually, also, liability accounts for payroll were not utilizing the accounting system functions to properly clear payroll accruals. 
	Cause: Not fully utilizing the available resources of the current financial software made it difficult to find reconciliation data or accounts, and made it difficult to clear prior journal entries or year-end postings. 
	Effect: Upon a change in personnel, it was difficult to clear payroll liabilities and to reconcile bank accounts because files either could not be located, or could not be located on a timely basis. 
	Recommendation: We recommend that all bank accounts be brought into the financial software for reconciliation. We also recommend that the software set-up for payroll accruals be corrected to properly reflect all payroll accruals and clearing of all payroll accruals. 
	Management's Response and Corrective Action: Management brought additional people onto the payroll to separate duties between staff. Software training was provided to the new business manager and management is also working with the software provider to set-up all payroll liabilities so they properly clear. In addition, 
	training was provided for key personnel by the state of Idaho in managing the state recognized accounting ledgers and the proper posting of accounting entries, timing of reports, etc. 
	SALMON SCHOOL DISTRICT #291 SCHEDULE OF FINDINGS AND RESPONSES FOR THE YEAR ENDED JUNE 30, 2012 
	SECTION II-FINANCIAL STATEMENT FINDINGS (Continued) 
	Material Weakness: 
	Criteria: Good internal controls are most effective when a separation of accounting duties are in place. 
	Condition: Most accounting controls were centered around one person for most of the fiscal year. 
	Cause: Difficulties were encountered in year-end financial reporting due to a change in District personnel. 
	Effect: It was difficult for the new business manager to prepare a final year-end trial balance and reconciliations or account details after a change in personnel. The former business manager could control bank deposits, posting to the general ledger, correcting journal entries and reconciling of accounts. Also, access to financial and non-financial data was limited. 
	Recommendation: We recommend that additional personnel be hired to separate accounting duties. 
	Management's Response and Corrective Action: Prior to the audit beginning, management hired a new business manager and payroll clerk. Duties and approvals of four key personnel are now established and internal controls are being more effectiviely implemented. 
	Criteria: An important part of having an effective internal control structure is having effective budgeting. 
	Condition: Budgeted expenditures did not seem to be utilized effectively for managing expenditures against projected revenue sources. 
	Cause: Revenue budgets were not compared properly to planned expenditure budgets. 
	Effect: Not budgeting revenues properly, led the District to spend down cash reserves more than planned. 
	Recommendation: We recommend that in the budget process, a cash flow sheet of planned revenues and expenditures be completed and that monthly monitoring of budget to actual revenues and expenditures be done by administration. This could be accomplished by effectively using the system established by the state of Idaho for budgeting purposes. 
	Management's Response and Corrective Action: The superintendent has already been reviewing the budgets and planned revenues and expenditures. Future planning for the district will incorporate cash forecasting of revenues and expenditures. Current administration have revised the budget for the current year in accordance with these recommendations by using the State's budgeting tools. Also, current administration will see that revenues or transfers are posted to the funds planned for in order to properly matc
	SALMON SCHOOL DISTRICT #291 SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2012 
	Section III -Federal Award Findings 
	Material Weakness 
	Material Weakness 
	Material Weakness 

	2012-3 
	2012-3 

	Federal Program -All federal programs 
	Criteria -See 
	Criteria -See 
	2012-3 

	Contition -See 
	Contition -See 
	2012-3 

	Cause -See 
	Cause -See 
	2012-3 

	Effect -See 
	Effect -See 
	2012-3 

	Recommendation -See 
	Recommendation -See 
	2012-3 

	Responsible Official's and Corrective Action Planned -See 
	Responsible Official's and Corrective Action Planned -See 
	2012-3 


	Pass Through Entity-NIA 
	Compliance Requirements -NIA 
	Type of Finding -See finding 2012-3 in financial statement section 
	Questioned Costs -NIA 
	Significant Deficiencies -None 
	Significant Deficiencies -None 
	SALMON SCHOOL DISTRICT #291 SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS FOR THE YEAR ENDED JUNE 30, 2012 

	Findings -Financial Statement Audit 
	A. Significant Deficiencies 
	2011-01 Statement on Auditing Standards No. 115 places the responsibility on management for the preparation of the District's annual financial statements and related footnotes in accordance with generally accepted accounting principles (GAAP). 
	Condition: 
	The District must implement a process which will enable them to prepare the annual financial statements and related footnotes. As an auditor, I was requested to assist in drafting the annual financial statements and related footnotes. 
	Current Status: Review processes and trained personnel are now in place to effectively review prepared financial statements and take responsibility for them. 
	Findings: Federal A wards 
	None noted in prior year. 
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